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SERVICEMEN’S READJUSTMENT ACT OF 1944
(Public Law 346, 78th Cong., June 22, 1944) with amendments prior

to August 11, 1948

Sko. 1. This Act may be cited as the “Servicemen’s
Readjustment Act of 1944”7,

TITLE I

CHaPTER I—HosPiTaL1zATION, CLAIMS, AND Pro-
CEDURES

Sec. 100. The Veterans’ Administration is hereby
declared to be an essential war agency and entitled to
priority equal to the highest granted any department
or agency of the Government in personnel, service,
space, equipment, supplies, and material under any
laws, Executive orders, and regulations pertaining to
priorities. The Administrator is authorized, for the
purpose of extending benefits to veterans and de-
pendents, and to the extent he deems necessary, to
procure the necessary space for administrative, clini-
cal, medical, and out-patient treatment purposes by
lease, purchase, or construction of buildings, or by
condemnation or declaration of taking, pursuant to
existing statutes.

Until June 30, 1949, the Administrator is authorized
to enter into leases or renewals of leases of property
for any of the purposes specified in this section for
periods not exceeding five years. The provisions of the
Act of June 30, 1932 £47 Stat. 412), as amended by
section 15 of the Act of March 3, 1933 (47 Stat. 1517;
40 U. S. C. 278a), the provisions of section 3679 of the
Revised Statutes, as amended by the Act of March 8,
1905 (83 Stat. 1257), and the Act of February 27,
1906 (34 Stat. 48; 31 U.S. C. 665) ; and the provisions
of section 3732 of the Revised Statutes (41 U. S. C. 11)
shall not apply to any lease entered into by the Ad-
ministrator under the authority of this section. Noth-
ing in this section shall be construed to diminish, or
in any way limit any right, power, or authority granted
to the Administrator under any other law.

Skc. 101. The Administrator of Veterans’ A ffairs and
the Federal Board of Hospitalization ! are hereby au-

! Abolished as of June 30, 1948, by Bureau of the Budget Circular

A-27, dated June 25, 1948. Bureau of Budget will henceforth review
and coordinate hospital, convalescent, udd domiciliary programs.
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thorized and directed to expedite and complete the
construction of additional hospital facilities for war
veterans, and to enter into agreements and contracts
for the use by or transfer to the Veterans’ Administra-
tion of suitable Army and Navy hospitals after termi-
nation of hostilities in the present war or after such
institutions are no longer needed by the armed serv-
ices; and the Administrator of Veterans’ Affairs is
hereby authorized and directed to establish necessary
regional offices, suboffices, branch offices, contact units,
or other subordinate offices in centers of population
where there is no Veterans’ Administration facility,
or where such a facility is not readily available or
accessible *: Provided, Tﬁat there is hereby authorized
to be appropriated the sum of $500,000,000 for the
construction of additional hospital facilities.

Sec. 102. The Administrator of Veterans’ Affairs
and the Secretary of War ? and Secretary of the Navy
are hereby granted authority to enter into agreements
and contracts for the mutuafuse or exchange of use of
hospital and domiciliary facilities, and such supplies,
equipment, and material as may be needed to operate
properly such facilities, or for the transfer, without
reimbursement of appropriations, of facilities, sup-
plies, equipment, or material necessary and proper for
authorized care for veterans, except that at no time
shall the Administrator of Veterans’ Affairs enter into
any agreement which will result in a permanent reduc-
tion of Veterans’ Administration hospital and domi-
ciliary beds below the number now established or ap-

roved, plus the estimated number required to meet the
oad of eligibles under laws administered by the Vet-
erans’ Administration, or in any way subordinate or
transfer the operation of the Veterans’ Administra-
tion to any other agency of the Government.

Nothing in the Selective Training and Service Act of
1940, as amended, or any other Act, shall be construed
to prevent the transfer or detail of any commissioned,
appointed or enlisted personnel from the armed forces
to the Veterans’ Administration subject to agreements
between the Secretary of War 2 or the Secretary of the
Navy and the Administrator of Veterans’ Affairs:
Provided, That no such detail shall be made or extend
beyond six months after the termination of the war.

Sec. 103. The Administrator of Veterans’ Affairs
shall have authority to place officials and employees
designated by him 1n such Arm{ and Navy installa-
tions as may be deemed advisable for the purpose of
adjudicating disability claims of, and giving aid and
_1Extended to cover office in Republic of Phillppfnes by Public Law
91, 80th Cong., June 14, 1947 ; authority continued with respect to
Philippines to June 30, 1950, by Public Law 474, 80th Cong., April
3, 1948. (See Appendix.)

2 Now “‘Secretary of the Army’”’ pursuant to sec. 205 (a), Public Law
253, 80th Cong., July 26, 1947. :
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advice to, members of the Army and Navy who are
about to be discharged or released from active service.

Skc. 104. No person shall be discharged or released 4t of June 22,

from active duty in the armed forcesuntil his certificate
of discharge or release from active duty and final pay,
or a substantial portion thereof, are ready for delivery
to him or to his next of kin or legal representative ; and
no person shall be discharged or released from active
service on account of disability until and unless he has
executed a claim for compensation, pension, or hos-
pitalization, to be filed with the Veterans’ Administra-
tion or has signed a statement that he has had explained
to him the right to file such claim : Provided, That this
section shall not preclude immediate transfer to a vet-
erans’ facility for necessary hospital care, nor preclude
the discharge of any person who refuses to sign such
claim or statement : And provided further, That refusal
or failure to file a claim shall be without prejudice to
any right the veteran may subsetﬁlently assert.

Any veteran entitled to a prosthetic appliance shall
be furnished such fitting and training, including insti-
tutional training, in the use of such appliance as may
be necessary, whether in a Veterans’ Administration
facility, other training institution, or by outpatient
treatment, including such service under contract and
including necessary travel expenses to and from their
homes to such hospital or training institution.

The Administrator may procure any and all items
mentioned herein, including necessary services required
in the fitting, supplying, and training in use of such
items by purchase, manufacture, contract, or in such
other manner as the Administrator may determine to
be proper without regard to any other provision of law.

EC. 105. No person in the armed forces shall be
required to sign a statement of any nature relating to
the origin, incurrence, or aggravation of any disease or
injury he may have, and any such statement against his
own 1nterest signed at any time, shall be null and void
and of no force and effect.

CHAPTER IT—A1p BY VETERANS’ ORGANIZATIONS

Sec. 200 (a). That upon certification to the Secre-
tary of War * or Secretary of the Navy by the Adminis-
trator of Veterans’ Affairs of paid full time accredited
representatives of the veterans’ organizations specified
in section 200 of the Act of June 29,1936 (Public Law
Numbered 844, Seventy-fourth Congress), and other
such national organizations recognized by the Ad-
ministrator of Veterans’ Affairs thereunder in the
presentation of claims under laws administered by
the Veterans’ Administration, the Secretary of
War and the Secretary of the Navy are hereby
authorized and directed to permit the functioning,

1 8ee footnote 2, p. 2.
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in accordance with regulations prescribed pursuant
to subsection (b) of this section, of such accredited
representatives 1 military or naval installations
on shore from which persons are discharged or
released from the active military or naval service:
Provided, That nothing in this section shall operate to
affect measures of military security now in effect or
which may hereafter be placed in effect, nor to preju-
dice the right of the American Red Cross to recognition
under existing statutes.

(b) The necessary regulations shall be promulgated
by the Secretary of War?! and the Secretary of the
N};vy jointly with the Administrator of Veterans’
Affairs to accomplish the purpose of this sec-
tion, and in the preparation of such regulations the
national officer of each of such veterans’ organiza-
tions who is responsible for claims and rehabilitation
activities shall be consulted. The commanding officer
of each such military or naval installation shall co-
operate fully with such authorized representatives in
the providing of available space and equipment for
such representatives.

(¢) The Administrator is further authorized at his
discretion and under such regulations as he may pre-
scribe to furnish, if available, necessary space and
suitable office facilities for the use of paid full-time
representatives of such organizations. *

CHAPTER III—REVIEWING A UTHORITY

Skc. 300. The discharge or dismissal by reason of the
sentence of a general court martial of any persén from
the military or naval forces, or the discharge of any
such person on the ground that he was a conscientious
objector who refused to perform military duty or re-
fused to wear the uniform or otherwise to comply with
lawful orders of competent military authority, or as a
deserter, or of an officer by the acceptance of his resig-
nation for the good of the service, shall bar all rights -
of such person, based upon the period of service from
which he is so discharged or dismissed, under any laws
administered by the Veterans’ Administration: Pro-
vided, That in the case of any such person, if it be estab- |
lished to the satisfaction of the Administrator that at
the time of the commission of the offense such person
was insane, he shall not be precluded from benefits to
which he is otherwise entitled under the laws admin-
istered by the Veterans’ Administration : And provided
further, That this section shall not apply to any war
risk, Government (converted) or national service life-
insurance policy.

Sec. 301. The Secretary of War * and the Secretary
of the Navy, after conference with the Administrator

1 See footnote 2, p. 2.
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SERVICEMEN'S READJUSTMENT ACT OF 1944

of Veterans’ Affairs, are authorized and directed to
establish in the War* and Navy Departments, respec-
tively, boards of review composed of five members
each, whose duties shall be to review, on their own
motion or upon the request of a former officer or en-
listed man or woman or, if deceased, by the surviving
spouse, next of kin, or legal representative, the type
and nature of his discharge or dismissal, except a dis-
charge or dismissal by reason of the sentence of
a general court martial. Such review shall be
based upon all available records of the service
department relating to the person requesting such
review, and such other evidence as may be presented
by such person. Witnesses shall be permitted to
present testimony either in person or by affidavit
and the person requesting review shall be allowed
to appear before such board in person or by counsel:
Provided, That the term “counsel” as used in this

: section shall be construed to include, among others,

accredited representatives of veterans’ organizations
recognized by the Veterans’ Administration under sec-
tion 200 of the Act of June 29, 1936 (Public Law Num-
bered 844, Seventy-fourth Congress). Such board shall
have authority, except in the case of a discharge or
dismissal by reason of the sentence of a general court
martial, to change, correct, or modify any discharge or
dismissal, and to issue a new discharge in accord with
the facts presented to the board. The Articles of War
and the Articles for the Government of the Navy are
hereby amended to authorize the Secretary of War 2
and the Secretary of the Navy to establish such boards
of review, the findings thereof to be final subject only
to review by the Secretary of War 2 or the Secretary of
the Navy, respectively: I;;o'v'z'ded, That no request for
review by such board of a discharge or dismissal under
the provisions of this section shall be valid unless filed
within fifteen years after such discharge or dismissal
or within fifteen years after the effective date of this
Act whichever be the later: And provided further
That the authority conferred upon the Secretary of
War 2 and the Secretary of the Navy by this section
shall vest in and be exercised by the Secretary of the
Treasury, at such times as the Coast Guard is operating
under the Treasury Department, with respect to the
discharge or dismissal of former personnel of the Coast

Guard, and that the findings of boards established pur-

suant to such authority shall be final subject only to
review by the Secretary of the Treasury.

Skc. 302. (3) The Secretary of War,? the Secretary
of the Navy, and the Secretary of the Treasury are
authorized and directed to establish, from time to
time, boards of review composed of five commissioned

1 Now “Department of the Army” pursuant to sec. 205 (a), Public

Law 253, 80th Cong., July 26, 1947.
8 See footnote 2, p. 2.
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officers, two of whom shall be selected from the Medical
Corps of the Army or Navy, or from the Public Health
Service, as the case may be. It shall be the duty of
any such board to review, at the request of any officer
retired or released from active service, without pay,
for physical disability pursuant to the decision of a
retiring board, board of medical survey, or disposition
board, the findings and decisions of such board. Such
review shall be based upon all available service records
relating to the officer requesting such review, and such
other evidence as may be presented by such officer.
Witnesses shall be permitted to present testimony
either in person or by affidavit, and the officer request-
ing review shall be aﬁowed to apﬁ)ear before such board
of review in person or by counsel. In carrying out its
duties under this section such board of review shall
have the same powers as exercised by, or vested in, the
board whose findings and decision are being reviewed.
The proceedings and decision of each such board of
review affirming or reversing the decision of any such
retiring board, board of medical survey, or disposition
board shall be transmitted to the Secretary of War,?
the Secretary of the Navy, or the Secretary of the
Treasury, as the case may be, and shall be laid by him
before the President for his approval or disapproval
and orders in the case.

(b) No request for review under this section shall be
valid unless filed within fifteen years after the date of
retirement for disability or after the effective date of
this Act, whichever is the later.

(c) As used in this section—

(1) the term “officer” means any officer subject
to the laws granting retirement for active service
in the Army, Navy, Marine Corps, or Coast Guard,
or any of their respective components;

(2) the term ‘“counsel” shall have the same
meaning as when used in section 301 of this Act.

TITLE 1I
CuarTrER IV—EDUCATION OF VETERANS 2

Skc. 400. ( 13 Subsection (f) of section 1, title I,
Public Law Numbered 2, Seventy-third Congress,
added by the Act of March 24, 1943 (Public Law
Numbered 16, Seventy-eighth Congress), is hereby
amended to read as follows: ) .

“(f) Any person who served in the active military
or naval forces on or after September 16, 1940, and
prior to the termination of hostilities in the present

+ Ste fgﬂgﬂtenza'wp'ag"l, 79th Cong., August 8, 1046, re educational

facilities to institutions furnishing courses under Title II. (Bee
Appendix.)
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war ! shall be entitled to vocational rehabilitation
subject to the provisions and limitations of Veterans
Regulation Numbered 1 (a), as amended, part VII2 or
to education or training subject to the provisions and
limitations of part VIIL.”

(b) Veterans Regulation Numbered 1 (a), is hereby
amended by adding a new part VIII as follows:

“Part VIII®

“1l. Any person who served in the active military or
naval service on or after September 16, 1940, and prior
to the termination of the present war,! and who shall
have been discharged or released therefrom under con-
ditions other than dishonorable, and who either shall
have served ninety days or more, exclusive of any
period he was assigned for a course of education or
training under the Army specialized training program
or the Navy college training program, which course
was a continuation of his civilian course and was pur-
sued to completion, or as a cadet or midshipman at
one of the service academies, or shall have been dis-

charged or released from active service by reason of an”

actual service-incurred injury or disability, shall be
eligible for and entitled to receive education or training
under this part: Provided, That such course shall be
initiated not later than four years after either the date
of his discharge or the termination of the present war,!
whichever is the later : Provided further, That no such
education or training shall be afforded beyond nine
years after the termination of the present war.!

“2. Any such eligible person shall be entitled to
education or training at an approved educational or
training institution for a period of one year plus the
time such person was in the active service on or after
September 16, 1940, and before the termination of the
war,! exclusive of any period he was assigned for a
course of education or training under the Army special-
ized training program or the Navy college training pro-
gram, whicl% course was a continuation of his civilian
course and was pursued to completion, or as a cadet or
midshipman at one of the service academies, but in no

1 Termination of the war fixed at July 25, 1947, by Public Law 239,
80th Cong., July 25, 1947.

2 Vocational rehabilitations for service-connected disability under
Public Law 16, 78th Cong.

2 The following was included in the Supplemental Independent Offices
APpropriation Act, 1949, Public Law 862, 80th Cong., June 30, 1948 :
“ * * Provided, That no part of this appropriation for education
and training under title II of the Servicemen’s Readjustment Act, as
amended, shall be expended for tuition, fees, or other charges, or for
gubsistence allowance, for any course elected or commenced by a vet-
eran on or subsequent to July 1, 1948, and which is determined by the
Administrator to be avocational or recreational in character. For the

urpose of this proviso, education or training for the purpose of teach-

" Ing a veteran to fly or related aviation courses in connection with his
present or contemplated business or occupation shall not be considered
avocational or recreational.”

75272°—48—2
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event shall the total period of education or training
exceed four years: Provided, That his work continues
to be satisfactory throughout the period, according to
the regularly prescribed standards and practices of the
institution : Provided further, That W}Fl)erever the pe-
riod of eligibility ends during a quarter or semester and
after a major part of such quarter or semester has ex-
pired, such period shall be extended to the termination
of such unexpired quarter or semester.

“3. (a) Such person shall be eligible for and entitled
to such course of education or training, full time or the
equivalent thereof in part-time training, as he may
elect, and at any approved educational or training in-
stitution at which he chooses to enro}l], whether or not
located in the State in which he resides, which will ac-
cept or retain him as a student or trainee in any field
or branch of knowledge which such institution finds
him qualified to undertake or pursue: Provided, That,
for reasons satisfactory to the Administrator, he may
change a course of instruction: And provided further,
That any such course of education or training may be
discontinued at any time, if it is found by the Admin-
istrator that, according to the regularly prescribed
standards and practices of the institution, the conduct
or progress of such person is unsatisfactory.

“(b) Any such eligible person may apply for a
short, intensive postgraduate, or training course of less
than thirty weeks: Provided, That the Administrator
shall have the authority to contract with approved in-
stitutions for such courses if he finds that the agreed
cost of such courses is reasonable and fair: Provided
further, That (1) the limitation of paragraph 5 shall
not prevent the (i)ayment of such agreed rates, but there
shall be charged against the veteran’s period of eligi-
bility the proportion of an ordinary school year which
the cost of the course bears to $500, and (2) not in ex-
cess of $500 shall be paid for any such course.

“(c) Any such eligible person may apply for a
course of instruction by correspondence without any
subsistence allowance: Provided, That the Adminis-
trator shall have authority to contract with approved
institutions for such courses if he finds that the agreed
cost of such courses is reasonable and fair: Provided
further, (1) That the provisions of paragraph 5 shall
not apply to correspondence courses; (2) that one-
fourth of the elapsed time in following such course
shall be charged against the veteran’s period of eligi-
bility ; and (3) that the total amount payable for a cor-
respondence course or courses for any veteran shall not
exceed $500: And provided further, That nothing
herein shall be construed to preclude the use of ap-
proved correspondence courses as a part of institu-
tional or job training, subject to regulations prescribed
by the Administrator.
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“4. From time to time the Administrator shall se-
cure from the appropriate agency of each State a list
of the educational and training institutions (including
industrial establishments), within such jurisdiction,
which are qualified and equipped to furnish education
or training (including apprenticeship, refresher or
retraining and institutional on-farm training), which
institutions, together with such additional ones as may
be recognized and approved by the Administrator,
shall be deemed qualified and approved to furnish
education or training to such persons as shall enroll
under this part: Provided, That wherever there are
established State apprenticeship agencies expressly
charged by State laws to administer apprentice train-
ing, whenever possible, the Administrator shall utilize
such existing facilities and services in training on the
job when such training is of one year’s duration or
more, \

“5. The Administrator shall pay to the educational
or training institution (including the institution offer-
ing institutional on-farm training), for each person
enrolled in full time or part time course of education
or training, the customary cost of tuition, and such
laboratory, library, health, infirmary, and other simi-
lar fees as are customarily charged, and may pay for
books, supplies, equipment, and other necessary ex-
penses, exclusive of anrd, lodging, other living ex-
penses, and travel, as are generally required for the
successful pursuit and completion of the course by
other students in the institution: Provided, That in
no event shall such payments, with respect to any per-
son, exceed $500 for an ordinary school year unless the
veteran elects to have such customary charges paid in
excess of such limitation, in which event there shall be
charged against his period of eligibility the proportion
of an ordinary school year which such excess bears to
$500: Provided further, That no payments shall be
made to institutions, business or otEer establishments
furnishing apprentice training on the job: And pro-
vided further, That any institution may apply to the
Administrator for an adjustment of tuition and the
Administrator, if he finds that the customary tuition
charges are insufficient to permit the institution to fur-
nish education or training to eligible veterans, or in-
adequate compensation therefor, may provide for the
payment of such fair and reasonable compensation as
will not exceed the estimated cost of teaching person-
nel and supplies for instruction; and may in like
manner readjust such payments from time to time.

“6. While enrolled in and pursuing a course under
this part, (including an institutional on-farm training
course) such person, upon application to the Admin-
istrator, shall be paid a subsistence allowance of $65
per month, if without a dependent or dependents, or

Google
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$90 per month, if he has a dependent or dependents,
including regular holidays and leave not exceeding
thirty days in a calendar year : Except, That (1) while
so enrolled and pursuing a course of full-time institu-
tional training, such person, shall be paid a subsistence
allowance of $75 per month, if without a dependent or
dependents, or $105 per month if he has one depend-
ent or $120 per month if he has more than one de-
pendent, and (2) while so enrolled and pursuing a
course of part-time institutional training, including
a course of institutional on-farm training, or other
combination course, such person shall be paid, subject
to the limitations of this paragraph, additional sub-
sistence allowance in an amount bearing the same
relation to the difference between the basic rates and
the increased rates provided in (1) hereof as the insti-
tutional training part of such course bears to a course
of full-time institutional training. Such person at-
tending a course on a part-time basis, and such person
receiving compensation for productive labor whether
performed as part of his apprentice or other training
on the job at institutions, business or other establish-
ments, or otherwise, shall be entitled to receive such
lesser sums, if any, as subsistence or dependency allow-
ances as may be determined by the Administrator:
Provided, That in no event shall the rate of such
allowance plus the compensation received exceed $210
per month for a veteran without a dependent, or $270
er month for a veteran with one dependent, or $290
or a veteran with two or more dependents: Provided
further, That only so much of the compensation as is
derived from productive labor based on the standard
workweek for the particular trade or industry, exclu-
sive of overtime, shall be considered in computing the
rate of allowances payable under this paragraph.!
“7. Any such person eli%ible for the benefits of this
part, who is also eligible for the benefit of part VII,
may elect either benefit or may be provided anapproved

‘combination of such courses: Provided, That the total

period of any such combined courses shall not exceed
the maximum period or limitations under the part
affording the greater period of eligibility.

“8. No department, agency, or officer of the United
States, in carrying out the provisions of this part, shall
exercise any supervision or control, whatsoever, over
any State educational agency, or State apprenticeship
agency, or any educational or training institution:
Provided, That nothing in this section shall be deemed
to prevent any department, agency, or officer of the
United States from exercising any supervision or con-
trol which such department, agency, or officer is au-
thorized, by existing provisions of law, to exercise over

1 8ec. 8 of Public Law 512, 80th Cong., provides that this Act shall
take effect April 1, 1948,
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any Federal educational or training institution, or to
prevent the furnishing of education or training under
this part in any institution over which supervision or
control is exercised by such other department, agency,
or officer under authority of existing provisions of law.

“9, The Administrator of Veterans’ A ffairsisauthor-
ized and empowered to administer this title, and, inso-
far as he deems practicable, shall utilize existing facili-
ties and services of Federal and State departments and
agencies on the basis of mutual agreements with them.
C%nsistent with and subject to the provisions and limi-
tations set forth in this title, the Administrator shall,
from time to time, prescribe and promulgate such rules
and regulations as may be necessary to carry out its
purposes and provisions.

“10. The Administrator may arrange for educational
and vocational guidance to persons eligible for educa-
tion and training under this part. At such intervals as
he deems necessary, he shall make available informa-
tion respecting the need for general education and for
trained personnel in the various crafts, trades, and pro-
fessions: Provided, That facilities of other Federal
agencies collecting such information shall be utilized
to the extent he deems practicable.

“11. (a) As used in this part, the term ‘educational
or training institutions’ shall include all public or pri-
vate elementary, secondary, and other schools furnish-
ing education for adults, business schools and colleges,
scientific and technical institutions, colleges, vocational
schools, junior colleges, teachers colleges, normal
schools, professional schools, universities, and other ed-
ucational institutions, and shall also include business or
other establishments providing apprentice-or other
training on the job, including those under the super-
vision of an approved college or university or any State
department of education, or any State apprenticeship
agency or State board of vocational education, or any
State apprenticeship council or the Federal Apprentice
Training Service established in accordance with Public
Law Numbered 308, Seventy-fifth Congress, or any
agency in the executive branch of the Federal Govern-
ment authorized under other laws to supervise such
training.

“(b) As used in this part the term ‘Other training
on the job’ shall include courses offered by establish-
ments approved by the appropriate agency of the State
or the Administrator whenever such courses of training
on the job are furnished in accordance with the follow-
ing provisions:

‘1. Any establishment desiring to undertake an on-
the-job training program will be required to submit to
the appropriate IS)tate approving agency a written ap-

lication setting forth the course of training for each
job for which a veteran is to be trained. The written

Google

Act of June 22,
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Act of June 22,
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Act of June 22,
1944, as amended
by sec. 3, Public
Law 679, 79th
Cong., August
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Google

application covering the training program will include
the following:

“a. Title and description of the specific job objective
for which the veteran 1s to be trained.

“b. Length of the training period.

“c. Schedule listing various operations for major
kinds of work or tasks to be learned and showing for
each, job operations or work, tasks to be performed, and
the approximate length of time to be spent on each op-
eration or task.

“d. Wage or salary to be paid at the beginning of the
training program, at each successive step in t]gue pro-
gram, and at the completion of training.

“e. Entrance wage or salary paid by the establish-
ment to employees already trained in the kind of work
for which the veteran is to be trained.

“f. Number of hours of supplemental instructions
required.

“2. The appropriate approvingagency of the State or
the Administrator may approve the application of the
establishment when such establishment is found upon
investigation to have met or made provision for meeting
the following criteria:

“a. The training content of the program is adequate
to qualify the veteran for appointment to the job for
which he is to be trained.

“b. There is reasonable certainty that the job for
which the veteran is to be trained will be avaifable to
him at the end of the training period.

“c. The job is one in which progression and appoint-
ment to the next higher classification are based upon
skills learned through organized training on the job
and not on such factors as length of service and normal
turnover.

“d. The wages to be paid the veteran for each succes-
sive period of training are not less than those custom-
arily paid in the establishment and the community to a
learner in the same job and who is not a veteran and
are in conformity with State and Federal laws and
ap‘?licable bargaining agreements.

e. The job customarily requires a period of training
of not less than three months and not more than two
years of full-time training.

“f, The length of the training period is no longer
than that customarily required %)y the establishment
and other establishments in the community to provide
the trainee with the required skills, arrange for the
acquiring of job knowledge, technical information, and
other facts which the trainee will need to learn in order
to become competent on the job for which he is being
trained.

“g, Provision is made for related instruction for the

individual veteran who may need it.
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“h. There is in the establishment adequate space,
equipment, instructional material, and instructor per-
sonnel to provide satisfactory training on the job.

“i. Adequate records are kept to show the progress
made by the veteran toward his job objective and a
periodic report showing the conduct and progress made
1n the course of training on the job will be provided for
the Veterans’ Administration.

“j. Appropriate credit is given the veteran for pre-
vious job experience, whether in the military service or
elsewhere, his beginning wage adjusted to the level to
which such credit advances him and his training period
shortened accordingly. No course of training will
be considered bona fide if given to a veteran who is
already qualified by training and experience for the job
objective.

“k. A copy of the training program as approved by
the State agency is provided to the veteran and to the
Veterans’ Administration by the employer.

“l. Upon completion of the training the veteran is
given a certificate by the employer indicating the
length and type of training provided and that the vet-
eran has completed the course of training on the job
satisfactorily. ,

“3. The Veterans’ Administration is not authorized
to award the benefits under this part, if it is found by
the Administrator that the course of apprentice train-
ing or other training on the job fails to meet the re-
quirements of this paragraph.

“(c) Asused in this part the term ‘institutional on-
farm training’ shall include any course of instruction
approved by the appropriate agency of the State or the
Administrator. Such course shall be considered a
full-time course when it combines (1) organized group
instruction in agricultural and related subjects of at
least two hundred hours per year (and of at least eight
hours each month) at an educational or training in-
stitution, with (2) supervised work experience on a
farm or other agricultural establishment. To be ap-
proved, such a course shall be developed with due con-
sideration to the size and character of the farm on
which the veteran is to receive his supervised work
experience and to the need of the veteran, in the type of
farming for which he is training, for proficiency in
planning, producing, marketing, farm mechanics, con-
servation of resources, food conservation, farm
financing, farm management, and the keeping of farm
and home accounts. Such a course shall, in addition,
satisfy the requirements of either of the following:

“1. If the veteran performs part of his course on a
farm under his own control—

“a. he shall receive not less than one hundred
hours of individual instruction per year, not less
than fifty hours of which shall be on such farm

Google
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§Wit-h at least two visits by the instructor to such

arm each monthg‘. Such individual instruction
shall be given by the instructor responsible for the
veteran’s institutional instruction and shall in-
clude instruction and home-study assignments in
the preparation of budgets, inventories, and state-
ments showing the production, use on the farm,
and sale of crops, livestock, and livestock
products;

“b. he shall be assured of control of such farm
(whether by ownership, lease, management agree-
ment, or other tenure arrangement) until the
completion of his course ; and

“c. such farm shall be of a size and character
which (1) together with the group instruction
part of the course, will occupy the full time of the
veteran, (2) will permit instruction in all aspects
of the management of a farm of the tyfe for which
the veteran is being trained, and (3) if the veteran
intends to continue operating such farm at the
close of his course, will assure him a satisfactory
income under normal conditions.

“2. If the veteran performs part of his course as the
employee of another—

“a. he shall receive, on his employer’s farm, not
less than fifty hours of individual instruction per
year (with at least one visit by the instructor to
such farm each month). Such individual instruc-
tion shall be given by the instructor-responsible
for the veteran’s institutional instruction;

“b. his employer’s farm shall be of a size and
character which (1) together with the group in-
struction part of the course, will occupy the full
time of the veteran, and (2) will permit instruc-
tion in all aspects of the management of a farm
of the type for which the veteran is being trained ;

“c. his employer shall agree to instruct him in
various aspects of farm management in accordance
with the training schedule developed for the vet-
eran by his instructor, working in cooperation
with his employer. If it is found by the Admin-
istrator of Veterans’ Affairs or the State ap-
proving agency that any approved course of
institutional on-farm training has ceased to meet
the requirements of this Act, the Veterans’ Ad-
ministration shall cut off all benefits under this
%ﬁt as of the date of such withdrawal of approval.

ere it has been found that a variation in the
proportion of hours of group instruction and
individual instruction on the farm will better
serve the conditions in a certain area, any program
acceptable to the State approving agency which
meets the total number of training hours called for
in this Act (including assembleg instruction, in-
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dividual instruction, and assigned and supervised
related home study and supervision in operational
skills by the farmer trainer under the direction of
the institution) shall be recognized as complying
with the requirements of this Act; and

“d. The Administrator of Veterans’ Affairs is
authorized to contract with approved institutions
for such courses where the Administrator finds
that the a_reed cost is reasonable and fair.

“12. For the purposes of this part, the present war
shall not be considered as terminating, in the case of
any individual, before the termination of such individ-
ual’s first period of enlistment or reenlistment con-
tracted within one year after the date of the enactment
of th’? Armed Forces Voluntary Recruitment Act of
194571 :

Skc. 401. Section 3, Public Law - Numbered 16,
Seventy-eighth Congress, is hereby amended to read
as follows: o

“Sec. 3. The appropriation for the Veterans’ Ad-
ministration, ‘Salaries and expenses, medical and hos-
pital, and compensation and pensions,’ shall be avail-
able for necessary expenses under part VII, as
amended, or part VIII of Veterans Regulation Num-
bered 1 (a), and there is hereby authorized to be
appropriated such additional amount or amounts as
may be necessary to accomplish the purposes thereof.
Such expenses may include, subject to regulations is-
sued by the Administrator and in addition to medical
care, treatment, hospitalization, and prosthesis, other-
wise authorized, such care, treatment, and supplies as

Added by sec.

11 (a), Publie
Law 190, 79th
Cong‘i. October

6,

Act of June 22,
1944.

mafr be necessary to accomplish the purposes of part °
VII,?

as amended, or part VIII of Veterans Regulation
Numbered 1 (a). Any such appropriation shall also
be available for use by the Administrator in reimburs-
ing State and local agencies for reasonable expenses in-
curred by them in (1) rendering necessary services in
ascertaining the qualifications of industrial establish-
ments for gurnishing on-the-job training to veterans
under the provisions of part VIII of suc%l regulation,
and in the supervision of industrial establishments
furnishing such training, or (2) furnishing, at the re-
quest of the Administrator, any other services or facili-
ties in connection with the administration of programs
for training on the job under such provisions, or (3)
furnishing, at the request of the Administrator, infor-
mation concerning educational opportunities available
in schools and coﬁeges.” o ~
1 Subparagragh 12 ‘excepted from Public Law 289, 80th Cong., July
25, 1947, ‘establishing date of termination of the war for certain
i ?xsbel?h Law 660, 80th Cong., June 16, 1948, authorizes commuta-

tion of travel expenses on a mileage basis in connection with voca-
tional rehabilitation. ' (See Appendix.) .

75272°—48—3
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Skc. 402. Public Law Numbered 16, Seventy-eighth
Congress, is hereby amended by adding thereto a new
section 4 to read as follows:

“Skc. 4. Any books, supplies, or equipment furnished
a trainee or student under part VII or part VIII of
Veterans Regulation Numbered 1 (a) shall be deemed
released to him: Provided, That if he fail, because of
fault on his part to complete the course of training or
education afforded thereunder, he may be required, in
the discretion of the A dministrator, to return any or all
of such books, supplies, or equipment not actually
expended or to repay the reasonable value thereof:
Provided further, That returned books, supplies, or
equipment may be turned in to educational or training
institutions for credit under such terms as may be
approved by the Administrator, or disposed of in such
other manner as may be approved by the Admin-
istrator.”

Skc. 403. Paragraph 1, part VII, Veterans Regula-
tion Numbered 1 &) S ublic Law Numbered 16,
Seventy-eighth Congress), is hereby amended by in-
serting after the word “time” the words “on or” and
deleting the date “December 6, 1941” and substituting
therefor the date “September 16, 1940”.

TITLE III—LOANS FOR THE PURCHASE OR
CONSTRUCTION OF HOMES, FARMS, AND
BUSINESS PROPERTY 22+

CHAPTER V—GENERAL PrOVIsiONs FOR LoANS

Skc. 500. ia) Any person who shall have served in
the active military or naval service of the United States
at any time on or after September 16, 1940, and prior
to the termination of the present war® and who shall
have been discharged or released therefrom under con-
ditions other than dishonorable after active service of
ninety days or more, or by reason of an injury or dis-
ability incurred in service in line of duty, shall be eligi-
ble for the benefits of this title. Anyloan made by such
veteran within ten years after the termination of the
war 8 for any of the Eurposes, and in compliance with
the provisions, specified in this title, is automatically
guaranteed by the Government by this title in an
amount not exceeding fifty per centum of the loan: -
Provided, That the aggregate amount guaranteed shall
not exceed $2,000 in the case of non-real-estate loans,

1 8ec. 7 (a), Public Law 268, 79th Cong., further amended par. 1, pt.
VI1I, and sec. 1 (b) amended par. 3, pt. VII. See text of Public Law 16,
78th Cong., as amended.

3 public Law 702, 80th Cong., June 19, 1948, housing for fparaplegics,
see sec. 2, subpar. 4, precluding denial to such veterans of benefits of
title II1 hereof. ‘(éee Appendix.)

3 See Public Law 349, 80th Cong., August 4, 1947, re Osage Indians.
(See Appendix.)

4 See Public Law 372, 80th Cong., August 6, 1947, re investment of
funds by Federal savings and loan associations. (see Appendix.)

& See footnote 1, p. 7.
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nor $4,000 in the case of real-estate loans; or a prorated
portion thereof on loans of both types or combination
thereof.

(b) Loans guaranteed under this title shall be pay-
able under sucg;l terms and conditions as may be agreed
upon by the parties thereto, subject to the conditions
and limitations of this title and the regulations issued
pursuant to section 504: Provided, That the liability
under the guaranty within the limitations of this title
shall decrease or increase pro rata with any decrease or
increase of the amount of the unpaid portion of the obli-

ation : Provided further, That loans guaranteed under
%his title shall bear interest at a rate not exceeding four
per centum per annum and shall be pa}}lfable in full in
not more than twenty-five years, or in the case of loans
on farm realty in not more than forty years: And pro-
vided further, That (1) the maturity on a non-real-es-
tate loan shall not exceed ten years; (2) any loan for a
term in excess of five years shall be amortized in accord-
ance with established procedure; (3) except as pro-
vided in section 505 any real-estate loan, other than for
repairs, alterations or improvements, shall be secured
by a first lien on the realty, and a non-real-estate loan,
except as to working or other capital, merchandise,

ood-will and other intangible assets, shall be secured
gy personalty to the extent legal and practicable: And
provided further, That the Administration, with the
approval of the Secretary of the Treasury, may pre-
scribe by regulation a higher maximum rate of interest
than otherwise prescribed ift this section for loans
guaranteed under this title, but not exceeding 414 per
centum per annum, if he finds that the loan market
demands it.

(¢) An honorable discharge shall be deemed a certifi-
cate of eligibility to apply for a guaranteed loan. Any
veteran who does not have a discharge certificate, or
who received a discharge other than honorable, may ap-
ply to the Administrator for a certificate of eligibility.
Upon making a loan as provided herein, the lender shall
forthwith transmit to the Administrator a statement
setting forth the full name and serial number of the
veteran, amount and terms of the loan, and the legal
description of the property, together with the appraisal
report made by the designated appraiser. Where the
loan is automatically guaranteed, the Administrator
shall provide the lender with a loan guaranty certificate
or other evidence of the guaranty. He shall also en-
dorse on the veteran’s discharge, or eligibility certifi-
cate, the amount and type of guaranty used, and the
amount, if any, remaining. An amount equivalent to
four per centum on the amount originally guaranteed
shall be paid to the lender by the Administrator out of
available appropriations, to be credited upon the loan.
Nothing herein shall be deemed to preclude the assign-
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Added by sec.
11 (b), Public
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amended by sec.
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December 28,
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1945.
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ment of any guaranteed loan nor the assignment of the
security therefor. ! :

(di_a1 Loans guaranteed hereunder may be made by
any Federal land bank, national bank, State bank,
private bank, building and loan association, insurance
company, credit union, or mortgage and loan com-

any, that is subject to examination and supervision
'Iy an agency of the United States or of any State or
erritory, including the District of Columbia. Any
loan at least twenty per centum of which is guaranteed
under this title may be made by any national bank,
or Federal savings and loan association; or by any
bank, trust company, building and loan association or
insurance company organized or authorized to do busi-
ness in the District of Columbia; without regard to
the limitations and restrictions of any other statute
with respect to—
(1) ratio of amount of loan to the value of the
property ;-
(2) maturity of loan;
(8) requirement for mortgage or other security ;
(4) dignity of lien; or
(5) percentage of assets which may be invested
in real estate loans.

(e) Any loan proposed to be made to an eligible
veteran by any lender not of a class specified in subsec-
tion (d) may be guaranteed by the Administrator, if
he finds that it is in accord otherwise with the provi-
sions of this title, as aronended.

PURCHASE OR CONSTRUCTION OF HOMES

Skc. 501.2 Any loan made to a veteran under this
title, the proceeds of which are to be used for purchas-
ing residential property or constructing a dwelling to
be occupied as his home or for the purpose of making
repairs, alterations, or improvements in property
owned by him and occupied as his home, is automati-
cally guaranteed if made pursuant to the provisions of
this title, including the following:

(1) That the proceeds of such loan will be used
for payment of the property purchased or con-
structed or improved ;

(2) That the contemplated terms of payment
required in any mortgage to be given in part pay-
ment of the purchase price or the construction cost

1 8ec. 500 (d), as added by sec. 11 (b), Public Law 190. 79th Cong..
October 6, 1945, but not included in title III as amended by Public Law
268, 79th Cong., December 28, 1945, reads as follows : )

“(d) For the purposes of this title, the present war shall not be con-
sidered as terminating, in the case of any individual, before the termi-
nation of such individual’s first period of enlistment or reenlistment
contracted within one year after the date of the enactment of the
Armed Forces Voluntary Recruitment Act of 1945.”

2 Sec. 1, Public Law 864, 80th Cong., July 1, 1948, as amended by
gec. 201, Public Law 901, 80th Cong., August 10, 1948, provides in the
Federal National Mortgage Association, a subsidary of the Reconstruc-
tion Finance Corporation, a secondary market for loans guaranteed
hereunder. (See Appendix.)
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bear a proper relationto the veteran’s present and
anticipateg income and expenses; and that the
nature and condition of the property is such as to
be suitable for dwelling purposes; and
(8) That the price paid or to be paid by the
veteran for such property or for the cost of con-
struction, repairs, or alterations does not exceed
the reasonable value thereof as determined by
roper appraisal made by an appraiser designated
y the Administrator.

PURCHASE OF FARMS AND FARM EQUIPMENT

Skc. 502.! Any loan made to a veteran under this title,
the proceeds of which are to be used for purchasing any
lands, buildings, livestock, equipment, machinery, sup-
plies or implements, or for repairing, altering, con-
structing or improving any land, equipment, or build-

Act of June 22,
1944, as amended
by sec. 18, Public
Law 98, 79th
Cong., June 30,
1945 ; sec. 8,
Public Law 268,
79th Cong.,
December 28,

ing, including the farmhouse, to be used in farming Dece

operations conducted by the veteran involving produc-
tion in excess of his own needs, or for working capital
requirements necessary for such operations, or to pur-
chase stock in a cooperative association where the pur-
chase of such stock 1s required by Federal statute as an
incident to obtaining the loan, is automatically guaran-
teed if made pursuant to the provisions of this title,
including the following:

: (1) That the proceeds of such loan will be used
for any such purposes in connection with bona fide
farming operations conducted by the aptplicant;

(2) %hat such property will be useful in and
reasonably necessary for efficiently conducting
such operations;

(8) That the ability and experience of the vet-
eran, and the nature of the proposed farming op-
erations to be conducted by him, are such that there
is a reasonable likelihood that such operations will
be successful ; and

(4) That the purchase price paid or to be paid
by the veteran for such property does not exceed
the reasonable value thereof as determined by

roper appraisal made by an appraiser designated
y the Administrator.

PURCHASE OF BUSINESS PROPERTY

Skc. 503. Any loan made to a veteran under this title,
the proceeds of which are to be used for the purpose of
engaging in business or pursuing a gainful occupation,
or for the cost of acquiring for such purpose land,
buildings, supplies, equipment, machinery, tools, in-
ventory, stock 1n trade, or for the cost of the construc-
tion, repair, alteration or improvement of any realty or

ersonalty used for such purpose, or to provide the
nds needed for working capital, is automatically

1 See footnote 2, p. 18.

Google

Act of June 22,
1944, as amended
by sec. 8, Public
Law 268, 79th
Cong., December
28, 1946.



20

Act of June 22,
1944, as amended
by sec. 8, Public
Law 268, 79th
Cong., December
28, 1945.

Act of June 22,
1944, as amended
by sec. 8, Public
Law 268, 79th
Cong., December
28, 1945.

Asg amended by
sec. 8, Public Law
268, 79th Cong.,
December 28,
1945.

Google

SERVICEMEN’S READJUSTMENT ACT OF 1944

guaranteed if made pursufint to the provisions of this
title, including the following:

(1) That the proceeds of such loan will be used
for any of the specified purposes in connection
with bona fide pursuit of gainful occupation by
the veteran;

(2) That such property will be useful in and
reasonably necessary for the efficient and success-
ful pursuit of such business or occupation ;

(3) That the ability and experience of the vet-
eran, and the conditions under which he proposes
to pursue such business or occupation, are such
that there is a reasonable likelihood that he will be
successful in the pursuit of such business or occu-
pation; and

(4) That the purchase price paid or to be paid
by the veteran for such property, or the cost of
such construction, alterations, or improvements,
does not exceed the reasonable value thereof as de-
termined by proper appraisal made by an ap-
praiser designated by the Administrator.

REGULATIONS

Sec. 504, The Administrator is authorized to pro-
mulgate such rules and regulations not inconsistent
with this title, as amended, as are necessary and appro-
priate for carrying out the provisions of It;{xis title, and
may delegate to subordinate employees authority to
issue certificates, or other evidence, or guaranty of loans
guaranteed under the provisions of this title, and to
exercise other administrative functions hereunder.

SECONDARY LOANS

Sec. 505. (a)* In any case wherein a principal loan,
for any of the purposes stated in section 501, 502, or 503,
is approved by a Federal agency to be made or guaran-
teed or insured by it pursuant to applicable law and
regulations, and the veteran is in need of a second loan
to cover the remainder of the purchase price or cost, or
a part thereof, the Administrator, subject otherwise to
the provisions of this title, may guarantee the full
amount of the second loan : Provided, That such second
loan shall not exceed 20 per centum of the purchase
price or cost: And provided further, That regulations
to be promulgated jointly by the Administrator and the
head of such agency may provide for servicing of both
loans by such agency and for refinancing of the princi-
pal loan to include any unpaid portion o% the secondary
loan with accrued interest, if any, after the curtailment
thereon equals twice the amount of the secondary loan.

(b) Any person who is a veteran eligible for the
benefits of this title, as provided in section 500 hereof,
and who is found by the Secretary of Agriculture, by

1 See footnote 2, p. 18.
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reason of his ability and experience, including training
as a vocational trainee, to be likely to carry out success-
fully undertakings required of him under a loan which
may be made under the Bankhead-Jones Farm Tenant
Act, shall be eligible for the benefits of such Act to the
same extent as if he were a farm tenant.

PROCEDURE ON DEFAULT

Skc. 506. In the event of default in the payment of
any loan guaranteed under this title, the holder of the
obligation shall notify the Administrator who shall
thereupon pay to such Kolder the guaranty not in excess
of the prorata Eortion of the amount originally guaran-
teed, and shall be subrogated to the rights of the holder
of the obligation to the extent of the amount paid on the

aranty : Provided, That prior to suit or foreclosure
the holder of the obligation shall notify the Adminis-
trator of the default, and within thirty days thereafter

the Administrator may, at his option, pay the holder "

of the obligation the unpaid balance of the obligation

lus accrued interest ang receive an assignment of the
oan and security : Provided further, That (1) nothing
herein shall be construed to preclude any forebearance
for the benefit of the veteran as may be agreed upon by
the parties to the loan and approved by the Adminis-
trator; and (2) the Administrator may establish the
date, not later than the date of judgment and decree of
foreclosure or sale, upon Whicfl accrual of interest or
charges shall cease.

LOANS ON DELINQUENT INDEBTEDNESS

Sec. 507. Any loan made to a veteran, the proceeds
of which are to be used to refinance any indebtedness

Added by sec. 8,
Public Law 268,
79th Cong.,
December 28,
19435.

Added by sec. 8,
Public Law 268,
79th Cong.,
December 28,

of the veteran which is secured of record on property 1945

to be used or occupied by the veteran as a home or for
farming purposes, or indebtedness incurred by him in
the pursuit of a gainful occupation which he 1s pursu-
ing or which he proposes in good faith to pursue, or
any delinquent taxes or assessments on such property
or business, is automatically guaranteed if made pur-
suant to the provisions of this title, including the
following:

(1) Such loan became in default or the delin-
quency occurred not later than ten years after the
termination of the war:?

(2) Such refinancing will aid the veteran in his
economic readjustment ; and

(3) The amount of the guaranteed loan does
not exceed the reasonable value of the property or
business, as determined by proper appraisal made
by an appraiser designated by the A(fministrator.

1 8ee footnote 1, p. 7.
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Added by sec. 8,
Public Law 268,
79th Cong.,
December 28,
1945.

loans insured hereunder at a

Added by sec. 8,
Public Law 268,
79th Cong.,
December 28,
1945.
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INSURANCE OF LOANS

Skc. 508. (a) Any loans-which mi%ht be guaranteed
under the provisions of this title, when made or pur-
chased by any financial institution subject to examina-
tion and supervision by an agency of the United States
or of any State or Territory, including the District of
Columbia, may, in lieu of such guaranty, be insured by
the Administrator under an agreement whereby he
will reimburse any such institution for losses incurred
on such loan up to 15 per centum of the aggregate of
loans so made or purchased by it.

(b) Loans insured hereunder shall be made on such
other terms, conditions, and restrictions as the Admin-
istrator may prescribe within the limitations set forth
in this title. The Administrator may fix the maximum
rate of interest payable on angr class of non-real-estate

gure not in excess of a 3
er centum discount rate or an equivalent straight
Interest rate on nonamortized loans.

(¢) The Administrator shall pay the same amount
on each loan insured hereunder as he would be required
to pay under the sixth sentence of section 500 ((3
hereof if the loan were guaranteed rather than insured.

POWERS OF ADMINISTRATOR

Sec. 509. (a) With respect to matters arising b
reason of this title as now or hereafter amended and,
notwithstanding the provisions of any other law, the
Administrator may—

(1) Sue and be sued in his official capacity in
any court of competent jurisdiction, State or
Federal ;

(2) Subject to specific limitations in this Act,
consent to the modification, with respect to rate
of interest, time of payment of principal or inter-
est or any portion thereof, security or other pro-
visions of any note, contract, mortgage or other

- instrument securing a loan which hasbeen guaran-
teed or insured hereunder; '

(3) Pay, or compromise, any claim on, or arising
because of, any such guaranty or insurance;

4) Pay, compromise, waive or release any
right, title, claim, lien or demand, however ac-
quired, inciuding any equity or any right of re-
demption; ,

(5) Purchase at any sale, public or private, upon
such terms and for such prices as he determines to
be reasonable, and take title to, property, real,
personal or mixed ; and similarly sell, at public or
private sale, exchange, assign, convey, or otherwise
dispose of any such property; and
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(6) Complete, administer, operate, obtain and
pay for insurance on, and maintain, renovate, re-
pair, modernize, lease, or otherwise deal with any
property acquired or held pursuant to this title:
Provided, That the acquisition of any such prop-
erty shall not deprive any State or political sub-
division thereof of its civil or criminal jurisdic-
tion of, on, or over such” property (including
power to tax) or impair the rights under the State
or local law of any persons on such property.

(b) The powers by this section granted may be
exercised by the Administrator without regard to any
other provisions of law not enacted expressly in limita-
tion hereof, which otherwise would govern the ex-
penditure of public funds: Provided, That section 3709
of the Revised Statutes shall apply to any contract for
services or supplies on account of any property ac-
quired pursuant to this section if the amount of such
contract exceeds $1,000. :

(¢) The financial transactions of the Administrator
incident to, or arising out of, the guaranty of loans pur-
suant to this title, and the acquisition, management,
and disposition of property, real, personal or mixed, as
incident to such activities and pursuant to this section,
shall be final and conclusive upon all officers of the
Government. :

EFFECTIVE DATE

Sec. 510. This title, as amended, shall be effective
from the date of enactment : Provided, That any appli-

Added by sec. 8,
Public Law 268,
79th Cong.
December és,

cation for guaranty of a loan filed within ninety days jgss

after such date may be approved under the title as it
existed prior to amendment: And provided further,
That nothing herein -shall be construed to affect any
contractual right under any certificate of ‘guaranty
issued thereunder.

INCONTESTABILITY

Skc. 511. Any evidence of guaranty or insurance is-
sued by the Administrator shall be conclusive evidence
of the eligibility of the loan for guaranty or insurance
under the provisions of this title and of the amount
of such guaranty or insurance, except that nothing in
this section shal{ preclude the Administrator from es-
tablishing, as against the original lender, defenses
based on fraud or material misrepresentation, and ex-
cept that the Administrator shall not, by reason of
anything contained in this section, be barred from es-
tablishing, by regulations in force at the date of such
issuance or disbursement, whichever is the earlier,
partial defenses to the amount payable on the guaranty
or insurance. _ .

75272°—48——4
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Added by sec. 5,

Public Law 864,

80th Cong., July
1948,
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Act of June 22,
1944, as amended
by sec. 5 (b),
Public Law 26,
80th Cong., March
81, 1947.

As amended by
sec. 5 (c) Public
Law 26, 80th
Con&., March 31,
1947.

Act of June 22,
1944.
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TITLE IV
CuaprrERr VI—EMPLOYMENT OF VETERANS?

Sec. 600. (a) In the enactment of the provisions of
this title Congress declares as its intent and purpose
that there shall be an effective job counseling and em-
ployment placement service for veterans, and that, to
this end, policies shall be promulgated and adminis-
tered, so as to provide for them the maximum of job
opportunity in the field of gainful employment. For
the purpose there is hereby created to cooperate with
and assist the United States Employment Service, as -
established by the provisions of the Act of June 6, 1933,
a Veterans’ Placement Service Board, which shall con-
sist of the Administrator of Veterans’ Affairs, as Chair-
man, the Director of the Office of Selective Service
Records,? and the Administrator of the Federal Secu-
rity Agency, or whoever may have the responsibility of
administering the functions of the United States Em-
ployment Service. The Board shall determine all
matters of policy relating to the administration of the
Veterans’ lgm loyment %ervice of the United States
Employment Service.

(b) The Chairman of the Board shall have direct
authority and responsibility for carrying out its policies
through the veterans’ employment representatives in
the several States or through persons engaged in activ-
ities authorized by subsection (g) of section 8 of the
Selective Service Act of 1940 ( Pu%lic Law 783, Seventy-

‘sixth Congress, approved September 16, 1940, as

amended (U. S. C., title 50, sec. 308) ). The Chairman
may delegate such authority to an executive secretary
who shall be appointed by him and who shall thereupon
be the Chief of the Veterans’ Employment Service of
the United States Employment Service.

(¢) The public records of the Office of Selective
Service Records,® and the Veterans’ Employment Serv-
ice of the United States Employment Service shall be
available to the Board.

Sec. 601. The United States Employment Service
shall assign to each of the States a veterans’ employ-
ment representative, who shall be a veteran of the wars
of the United States separated from active service un-
der honorable conditions, who at the time of appoint-
ment shall have been a bona fide resident of the State
for at least two years, and who shall be appointed, sub-
ject to the approval of the Board, in accordance with

1 See Title I, Public Law 5§49, 79th Cong., July 26, 1946, returning
United States Employment Service to State control ; also

Public Law 646, 80th Cong., June 16, 1948, re transfer of United
Staf’els l)ﬂmployment Service to the Federal Security Agency. (See ap-
pendix.

32 Now “Director of Selective Service”’ pursuant to sec. 10 (a) (4),
Public Law 759, 80th Cong., June 24, 1948,

3 Now ‘“‘Selective Service System” pursuant to sec, 10 (a) (4), Public
Law 759, 80th Cong., June 24, 1948. .
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the civil-service laws, and whose compensation shall be
fixed in accordance with the Classification Act of 1928,
as amended. Each such veterans’ employment repre-
sentative shall be attached to the staff of the public em-
ployment service in the State to which he has been
assigned. He shall be administratively responsible to
the Board, through its executive secretary, for the
execution of the Board’s veterans’ placement policies
through the public employment service in the State.
In cooperation with the public employment service staff
in the State, he shall— ' v

(a) be functionally responsible for the supervi-
sion of the registration of veterans in local employ-
ment offices for suitable types of employment-and

for Elacement of veterans In employment;

(b) assist in securing and maintaining current
information as to the various types of available
employment in public works and private industry
or business;

(¢) promote the interest of .employers in em-
ploying veterans; ‘

d) maintain regular contact with employers
and veterans’ organizations with a view of keep-
ing employers advised of veterans available for
employment and veterans advised of opportunities
for employment; and

(e) assist in every possible way in improving
working conditions and the advancement of em-
ployment of veterans.

Skc. 602. Where deemed necessary by the Board
there shall be assigned by the administrative head of
the employment service in the State one or more em-
ployees, preferably veterans, of the staffs of local em-

loyment service offices, whose services shall be prima-
rily devoted to discharging the duties prescribed for the
veterans’ employment representative.

Skc. 603. All Federal agencies shall furnish the
Board such records, statistics, or information as may
be deemed necessary or appropriate in administering
the provisions of this title, and shall otherwise cooper-
ate with the Board in providing continuous employ-
ment opportunities for veterans.

Sec. 604. The Federal agency administering the
United States Employment Service shall maintain that
service as an operating entity and, during the period
of its administration, shall effectuate the provisions of
this title.

Sec. 605. (a) The Board through its executive
secretary shall estimate the funds necessary for the
proper and efficient administration of this title; such
estimated sums shall include the annual amounts neces-
sary for salaries, rents, printing and binding, travel,
and communications. ms thus estimated shall be

Google
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1944.

Act of June 22,
1944.

Act of June 22,
1944.

25



26

Act of June 22,
1944.

Act of June 22,
1944.

Act of June 22,
1944.

Google

SERVICEMEN'S READJUSTMENT ACT OF 1944

included as a special item in the annual budget of the
United States Employment Service. Any funds ap-
propriated pursuant to this special item as contained
1n the budget of the United States Employment Service
shall not be available for any purpose other than that
for which they were appropriated, except with the ap-
proval of the Board.

(b) The War Manpower Commission shall from its
current appropriation allocate and make available
sufficient funds to carry out the provisions of this title
during the current fiscal year.

Sec. 606. The term “United States Employment
Service” as used in this title means that Bureau cre-
ated by the provisions of the Act of June 6, 1933, or
such successor agencies.as from time to time shall per-
form its functions and duties, as now performed by the
War Manpower Commission.! :

Sec. 607. The term “veteran” as used in this title
shall mean a person who served in the active service of
the armed forces during a period of war in which the
United States has been, or is, engaged, and who has
been discharged or released therefrom under conditions
other than dishonorable.

TITLE V

CuaprerR  VII—READJUSTMENT ALLOWANCES FOR
FormMrr MEMRERS OF THE ARMED Forces WHo
ARrRe UNEMPLOYED

SEc. 700. (a) Any person who shall have served in
the active military or naval service of the United
States at any time after September 16, 1940, and prior
to the termination of the present war 2 and who shall
have been discharged or released from active service
under conditions other than dishonorable, after active
service of ninety days or more, or by reason of an
injury or disability incurred in service in line of duty,
shall be entitled, in accordance with the provisions of
this title and regulations issued by the Administrator
of Veterans’ Affairs pursuant thereto, to receive a
readjustment allowance as provided herein for each
week of unemployment, not to exceed a total of fifty-
two weeks, which (1) begins after the first Sunday of
the third calendar month after the date of enactment
hereof, and (2) occurs not later than two years after
discharge or release or the termination of the war,’
whichever is the later date: Provided, That no such al-
lowance shall be paid for any period for which he
receives increased pension under part VII of Veterans
Regulation 1 (a) or a subsistence allowance under part
VL%l of such regulation: Provided further, That no

1 Bxecutive Order 9617, September 19, 1945, terminated the War |

Manpower Commission and transferred its functions and duties to the
Department of Labor. See footnote 1, p. 24.
See footnote 1, p. 7.
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readjustment allowance shall be payable for any week
commencing more than five years after the termination
of hostilities in the present war.?

( b} Such person shall be deemed eligible to receive
an allowance for any week of unemployment if claim is
made fqr such allowance and the Administrator finds
with respect to such week that—

(1) the person is residing in the United States
at the time of such claim;

(2) the person is completely unemployed, hav-
ing performed no service and received no wages, or
is partially unemployed in that services have been
performed for less than a full workweek and the
wages for the week are less than the allowance
under this title plus $3;

(8) the person is registered with and continues
to report to a public employment office, in accord-
ance with its regulations;

(4) the person is able to work and available for
suitable work: Provided, That no claimant shall
be considered ineligible in any period of contin-
uous unemployment for failure to comply with
the provisions of this subparagraph if such failure
is duse to an illness or disability which occurs after
the commencement of such period.

(c) For the purposes of thistitle, neither the present
war nor hostilities therein shall be considered as
terminating, in the case of any individual, before the
termination of such individual’s first period of enlist-
ment or reenlistment contracted within one year after
the date of the enactment of the Armed Forces Volun-
tary Recruitment Act of 1945.

CHAPTER VIII—DISQUALIFICATION

Skc. 800. (a) Notwithstanding the provisions of
section 700, a claimant shall be disqualified from
receiving an allowance 1f—

(1) heleavessuitable work voluntarily, without
good cause, or is suspended or discharged for
misconduct in the course of employment;

(2) he, without good cause, fails to apply for
suitable work to which he has been referred by a
public employment office, or to accept suitable
work when offered him; or

(3) he, without good cause, does not attend an
avatlable free training course as required by regu-
]atlions issued pursuant to the provisions of this
title.

b) Notwithstanding the provisions of section 700, a
claimant shall also be disqualified from receiving an
allowance for any week with respect to which it is

1 Bee footnote 1, p. 7.
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found that his unemployment is due to a stoppage of
work which exists because of a labor dispute at the
factory, establishment, or other premises at which he
is or was last employed : Provided, That this subsection
shall not apply if it is shown that—

(1) he is not participating in or directly inter-
ested in the labor dispute which causes the stop-
page of work; and

2) he does not belong to a grade or class of
workers of which, immediately before the com-
mencement of the stoppage there were members
employed at the premises at which the stoppage
occurs, any of whom are participating in or di-
rectly interested in the dispute : Provided, however,
That if in any case separate branches of work,
which are commonly conducted as separate busi-
ness in separate premises, are conducted in sepa-
rate departments of the same premises, each such
department shall, for the purposes of this sub-
section, be deemed to be a separate factory,
establishment, or other premises.

(¢) (1) If a claimant is disqualified under the pro-
visions of subsection (a) of this section, he shall be dis-
qualified to receive any readjustment allowance for the
week in which the cause of his disqualification occurred
and for not more than four immediately following
weeks.

(2) In addition to the disqualification prescribed in
paragraph (1) above, the Administrator may, in cases
of successive disqualifications under the provisions of
subsection (a) of this section, extend the period of dis-
qualification for such additional period as the Admin-
istrator may prescribe, but not to exceed eight addi-
tional weeks in the case of any one disqualification.

(d) (1) Indetermining under subsection (a) of this
section the suitability of work or the existence of good
cause with respect to a claimant, the conditions and
standards prescribed by the unemployment compensa-
tion laws of the State in which he files his claim shall
govern: Provided, That the Administrator may pre-
scribe conditions and standards for applicants in any
State having no applicable statute.

(2) In determining under subsection (a) of this sec-
tion the suitability of work, no work shall be deemed
suitable for an individual if—

(AJ{ the position offered is vacant due directly to
a strike, lock-out, or other labor dispute; or

(B) the wages, hours, or other conditions of the
work offered are substantially less favorable to
him than those prevailing for similar work in the
locality.
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CrAPTER IX—AMOUNT OF ALLOWANCE AND
PayMENT

Sec. 900. (a) The allowance for a week shall be $20
less that part of the wages payable to him for such week
which is in excess of $3: Provided, That where the al-
lowance is not a multiple of $1, it shall be computed to
the next highest multiple of $1.

(b) The number of weeks of allowances to which
each eligible veteran shall be entitled shall be deter-
mined as follows: For each calendar month or major
fraction thereof of active service during the period
stated in section 700 the veteran shall be entitled to
four weeks of allowances, but in no event to exceed the
maximum provided in section 700 : Provided, That the
allowance for the qualifying ninety days service shall
‘be eight weeks for each such month. '

Sec. 901. (a) Readjustment allowances shall be paid
at the intervals prescribed by the unemployment com-

pensation law of the State in which the claim was

made : Provided, That if none are so prescribed read-
justment allowances shall be paid at such reasonable
mtervals as may be determined by the Administrator.

(b) Any allowances remaining unpaid upon the
death of a claimant shall not be considered a part of
the assets of the estate of the claimant, or liable for the
payment of his debts, or subject to any administration
of his estate, and the Administrator may make pay-
ment thereof to such person or persons he finds most
equitably entitled thereto.

Sec. 902. (a) Any person qualified under subsection
(a) of section 700, and residing in the United States
who is self-employed for profit in an independent
establishment, trade, business, profession, or other
vocation shall be eligible for readjustment allowances
under this title within the time periods applicable, and
not in excess of the total amount provided in this title.

(b) Upon application by the veteran showing, in ac-
cordance with rules prescribed by the Administrator,
that he has been fully engaged in such self-employment
and that hisnet earnings ina trade,business, profession,
or vocation, have been less than $100 in the previous
calendar month, the veteran shall be entitled to receive,
subject to the limitations of this title as to time and
amount, the difference (adjusted to the next highest
multiple of $1), between $100 and his net earnings for
such month.

(¢) Payment of such allowance shall be made by the
Administrator to each eligible veteran at the time and
in the manner other payments are made directly to
veterans by the Administrator.

(d) Subsection (b) of section 700 and section 800
shall not apply in determining the eligibility for allow-
ances of a cf;imant under this section.
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CuAPTER X—ADJUSTMENT OF DUPLICATE BENEFITS

Skc. 1000. Where an allowance is payable to a claim-
ant under this title and where, for the same dperiod,
either an allowance or benefit is received under any
Federal or State unemployment or disability compen-
sation law, the amount received or accrued from such
other source shall be subtracted from the allowance
payable under this title (except that this section shall
not apply to pension, compensation, or retired pay paid
by the Veterans’ Administration) ; and the resultin
aﬁowances, if not a multiple of $1, shall be readjuste
to the next higher multiple of $1.

CaAPTER XI—ADMINISTRATION

Skec. 1100. (a) The Administrator of Veterans’ A f-
fairs is authorized to administer this title and shall,
insofar as possible, utilize existing facilities and serv-
ices of Federal and State departments or agencies on
the basis of mutual agreements with such departments
or agencies. Such agreements shall provide for the
filing of claims for readjustment allowances with the
A dministrator through established public employment

offices and State unemployment-compensation agen-

cies. Such agencies, through agreement, shall also be
utilized in the processing, adjustment, and determina-
tion of such claims and the payment of such allow-
ances. To facilitate the carrying out of agreements
with State departments or agencies and to assist in the
discharge of the Administrator’s duties under this
title, a representative of the Administrator, who shall
be a war veteran separated from active service under
honorable conditions and who at the time of appoint-
ment shall have been a bona fide resident of the State
for at least two years, shall be located in each partici-
pating State department or agency.

(b) The Administrator, consistent with the provi-
sions of this title, shall prescribe such rules and regula-
tions and require such records and reports as he ma
find necessary to carry out its purposes: Prom’detz
however, That cooperative rules and regulations re-
lating to the performance by Federal or gtl;late depart-
ments, or agencies, of functions under agreements
made therewith may be made by the Administrator
after consultation and advisement with representatives
of such departments or agencies.

(¢) The Administrator may delegate to any officer or
employee of his own or of any cooperating department
or agency of any State such of his powers and duties,
except that of prescribing rules and regulations, as the
Administrator may consider necessary and proper to
carry out the purposes of this title. ‘
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- (d) Allowances paid by the cooperating State agen-
cies shall be repaid upon certification by the A dminis-
trator. The Secretary of the Treasury, through the
Division of Disbursement of the Treasury, and without
the necessity of audit and settlement by the General
Accounting Office, shall pay monthly to the depart-
ments, agencies, or individuals designated, the amounts
so certified.

(e¢) The Administrator shall from time to time cer-
tify to the Secretary of the Treasury for payment in
advance or otherwise such sums as he estimates to be
necessary to compensate any Federal department or
agency for its administrative expenses under this title.
Such sums shall cover periods of no longer than six
months.

(f) The Administrator shall also from time to time
certify to the Social Security Board * such State de-
partments or agencies as may be participating in the
administration of this title, and the amount of the ad-
ministrative expense incurred or to be incurred by a
State under agreements made pursuant to this section.
Upon such certification the Social Security Board
shall certify such amount to the Secretary of the Treas-
ury, in addition to the amount, if any, payable by said
Board under the provisions of section 302 (a) of the
Social Security Act, as amended, and the additional
amount so certified shall be paid to each State by the
Secretary of the Treasury out of the appropriation for ,
the ‘;eterans’ Adminis&ration.

Any money paid to any cooperating agency or
per('g)n, which is n}:n? used for ghe plrl)fpose or t%vhicyh it
was paid shall, upon termination of the period covered
by such payment or the agreement with such agency
or person, be returned to the Treasury and credited to
the current appropriation for carrying out the purpose
of this title, or, if returned after the expiration of pe-
riod covered by this title, shall be covered into the
Treasury as miscellaneous receipts.

Skc. 1101. (a) No person designated by the Admin- Act of June 22.
istrator as a certifying officer shall, in the absence of ' :

oss negligence, or intent to defraud the United States,
%fa liable with respect to the payment of any allowance
certified by him under this title.

(b) No disbursing officer shall, in the absence of gross
negligence, or intent to defraud the United States, be
liable with respect to any payment by him under this
title if it was based upon a voucher signed by a certify-
ing officer designated by the Administrator.

%EC. 1102. ﬂy claimant whose claim for an allow- Act of June 22,
ance has been denied shall be entitled to a fair hearin,
before an impartial tribunal of the State agency or suc!

1 Duties transferred to Federal Security Administrator by sec. 4 of

Reorganization Plan 2, effective July 16, 1946 (H. Doc. 595, 79th
Cong.) (60 Stat. 1095).
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other agency as may be designated by the Adminis-
trator. The representative of the Administrator lo-
cated in each State shall be the final appellate authority
in regard to contested claims arising in such State,
subject to review by the Administrator.

Skc. 1103. In the case of any veteran eligible under
the provisions of this title who either at the time of

application for the benefits herein provided is a “quali-

fied employee” as defined in section 3 of the Railroad
Unemployment Insurance Act, as amended, or was last
employed prior to such application by an employer as
defined in section 1 (a) of the said Act, claim may be
made through an office operated by or a facility desig-
nated as a free employment office by the Railroad Re-
tirement Board pursuant to the provisions of said Act.
In such cases, the conditions and standards as to suit-
ability of work or existence of good cause, the intervals
for making claim for and payment of benefits, and the
administrative and appellate procedures prescribed b
or under said Act shall govern, if not in conflict wit.
the provisions of this title, the appellate procedures
being subject to final appeal to the Administrator. In
such cases, a reference in this title to a cooperatin
State agency shall be deemed to include the Railroa.
Retirement Board. -

CeaPTER XIT—DECISIONS AND PROCEDURES

Skc. 1200. The authority to issue subpenas and pro-
visions for invoking aid of the courts of the United
States in case of disobedience thereto, to make investi-
gations, and to administer oaths, as contained in title
IIT of the Act of June 29, 1936 (49 Stat. 2033-34 ;
U. 8. C,, title 38, secs. 131—133%, shall be applicable in
the administration of this title.

CuarTER XIII—PENALTIES

Sec. 1300. Any claimant who knowingly accepts an
allowance to which he is not entitled shall ﬁe ineligible
to receive any further allowance under this title.

Skc. 1301. (a) Whoever, for the purpose of causing
an increase in any allowance authorized under this
title, or for the purpose of causing any allowance to be
paid where none is authorized under this title, shall
make or cause to be made any false statement or repre-
sentation as to any wages paid or received, or whoever
makes or causes to be made any false statement of a
material fact in any claim for any allowance under
this title, or whoever makes or causes to be made any
false statement, representation, affidavit, or document
in connection with such claim, shall be guilty of a mis-
demeanor and upon conviction thereof shall be fined
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not more than $1,000 or imprisoned for not more than
one year, or both.

(b) Whoever shall obtain or receive any money,
check, or allowance under this title, without bein
entitled thereto and with intent to defraud the Uni
States, shall be punished by a fine of not more than
$1,000 or by imprisonment for not more than one year,
or both.

CrapTER XTIV —DEFINITIONS

SEkc. 1400. As used in this title—

(a) The term “week” means such period or periods
of seven consecutive calendar days as may be pre-
scribed in regulations by the Administrator.

(b) The term “wages” means all remuneration for
services from whatever sources, including commissions
and bonuses and the cash value of all remuneration in
any medium other than cash.

TITLE VI

CHAPTER X V—GENERAL ADMINISTRATIVE AND PENAL
ProvisioNs

Skc. 1500. (a) Except as otherwise provided in this
Act, the administrative, definitive, and penal provi-
sions under Public, Numbered 2, Seventy-third Con-
gress, as amended, and the provisions of gublic, Num-
bered 262, Seventy-fourth Congress, as amended (38
U. S. C. 450, 451, 454a and 556a§f shall be for applica-
tion under this Act. For the purpose of carrying out
any of the provisions of Public, Numbered 2, as
amended, and this Act, the Administrator shall have
authority to accept uncompensated services, and to
enter into contracts or agreements with private or

ublic agencies, or persons, for necessary services,
including personal services, as he may deem
practicable.

(b) When so specified in an appropriation or
other Act, the Administrator of Veterans’ Affairs is
authorized to make allotments and transfers to the
Federal Security Agency (Public Health Service), the
War,' Navy, and Interior Departments, for disburse-
ment by them under the various headings of their
applicable appropriations, of such amounts as are
necessary for the care and treatment of beneficiaries
of the Veterans’ Administration: Provided, That the
amounts to be charged the Veterans’ Administration
for such care and treatment of patients in hospitals
shall be calculated on the basis of a per diem rate
approved by the Bureau of the Budget.

Skc. 1501. Except as otherwise specified, the appro-
priations for the Veterans’ Administration are hereby

1 S8ee footnote 1, p. 5.
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made available for expenditures necessary to carry out
the provisions of this Act and there is hereby authorized
to be appropriated such additional amounts as may be
necessary to accomplish the purposes-of this Act.

Skc. 1502. Wherever used 1n this Act, unless the con-
text otherwise reqtires, the singular includes the
plural; the masculine includes the feminine; the term
“Administrator” means the Administrator of Vet-
erans’ Affairs; the term “United States” used geo-
graphically means the several States, Territories and
Possessions, and the District of Columbia; the term
‘State” means the several States, Territories and pos-
sessions, and the District of Columbia ; and the Phrases
“termination of hostilities in the present war”, “termi-

" nation of the present war”, and “termination of the

war”, mean termination of the war as declared by
Presidential proclamation or concurrent resolution of
the Congress.!

Skc. 1503. A discharge or release from active service
under conditions other than dishonorable shall be a
prerequisite to entitlement to veterans’ benefits pro-

- vided by this Act or Public Law Numbered 2, Seventy-

third Congress, as amended.

Sec. 1504. The Administrator shall transmit to the
Congress annually a report of operations under this
Act. If the Senate or the House of Representatives

~is not in session, such reports shall be transmitted to

the Secretary of the Senate or the Clerk of the House
of Representatives, as the case may be.

Sec. 1505.2 ‘

Skc. 1506. Persons who served in the active military
or naval service of any government allied with the
United States in World War II and who at time of
entrance into such active service were citizens of the
United States shall, by virtue of such service, and if
otherwise qualified, be entitled to the benefits of titles
II, IIL, IV, and V of this Act or of Public Law 16,
Seventy-eighth Congress, in the same manner and to
the same extent as persons who served in the active
military or naval service of the United States: Pro-
vided, That any such benefit shall not be extended to
any person who is not a resident of the United States
at time of filing claim or to any person who has applied
for and received the same or similar benefit from the

1 8ee Public Law 239, 80th Cong., July 25, 1947, establishing date
of termination of the war for certain purposes.

2 The language of sec. 1505 read as follows : “In the event there shall
hereafter be authorized any allowance in the nature of adjusted com-
pensation, any benefits received by, or paid for, any veteran under this
Act shall be charged against and deducted from such adjusted compen-
sation ; and in the event a veteran has obtained a loan under the terms
of this Act, the agency disbursing such adjusted compensation shall first

ay the unpaid balance and accrued interest due on such loan to the
older of the evidence of such indebtedness to the extent that the
amount of adjusted compensation which may be payable will permit.”
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government of the nation in whose active military or
naval service he served.
Skc. 1507. Notwithstanding the provisions of section
1503, any person while on terminaj)leave, or while hos-
itafizeg pending final discharge, may be afforded the
nefits of titles IT and III of this Act, or vocational
rehabilitation training under Public Law 16, Seventy-
eighth Congress, as amended, subject to all conditions
thereof except actual discharge: Provided, That no
subsistence allowance shall be paid in such cases under
title IT of this Act or Public Law 16, Seventy-eighth
Congress. This section shall be effective from June 22,
1944.
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to August 11, 1948

Skc. 1. That section 1, title I, Public, Numbered 2,
Seventy-third Congress, approved March 20, 1933, be
amended by adding at the end thereof a new subsection
known as subsection (f) and to read as follows:

“(f) Any person who served in the active military or
naval forces on or after September 16, 1940, and prior
to the termination of hostilities in the present war,
shall be entitled to vocational rehabilitation subject to
the provisions and limitations of Veterans Regulation
Numbered 1 (a), as amended, part VII, or to education
or training subject to the provisions and limitations of
part VIIL”

Sec. 2. Veterans Regulation Numbered 1 (a), as
amended, is hereby amended by adding at the end
thereof a new part to be known as part VII and to
provide as follows:

“Parr VII

“l. Any person who served in the active military
or naval service 2 at any time on or after September 16,
1940, and prior to the termination of the present war,
who 1s honorably ¢ discharged therefrom,* and who has
a disability incurred in or aggravated by such service
for which pension is payable under laws administered
by the Veterans’ Administration, or would be but for
receipt of retirement pay, and is in need of vocational
rehabilitation to overcome the handicap of such dis-
ability, shall be entitled ° to such vocational rehabilita-
tion as may be prescribed by the Administrator of
Veterans’ Affairs to fit him for employment consistent
with the degree of disablement: Provided, That no
course of training in excess of a period of four years
shall be approved except with the approval of the
Administrator, nor shall any training under this part

:See sec. 1502, Public Law 346, 78th Cong. See footnote 1, % 1.

Sec. 15068, Public Law 346, 78th Cong., added by sec. 10, Public
Law 268, 79th Con%

3 See sec. 1503, Public Law 346, 78th Cong.

*+ See sec. 1507, Public Law 346, 78th Cong., added by sec. 10, Public
Law 268, 79th Cong.

5 See par. 7, pt. VIII, as amended by sec. 5 (f), Public Law 268,
79th Cong.
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be afforded beyond nine years after the termination of
the present war.!

“2, The Administrator shall have the power and
duty to prescribe and provide suitable training to
persons included in paragraph I, and for such purposes
may employ such agditional personnel and experts as
are deemed necessary, and may utilize and extend exist-
ing Veterans’ Administration facilities and utilize
those of any other governmental agency as well as
those maintained by joint Federal and State contribu-
tion; and, in addition, he may, by agreement or con-
tract with public or private institutions or establish.
ments, provide for such additional training facilities as
may be suitable and necessary to accomplish the pur-
poses of this part.

“3. While pursuing training prescribed herein and
for two months after his employability is determined,
each veteran pursuing a course under this part, shall
be };‘)‘aid a subsistence allowance of $65 per month, if
without a dependent or dependents, or $90 per month,
if he has a dependent or dependents: Except, That (1)
each veteran pursuing a course of full-time institu-
tional training under this part shall be paid a sub-
sistence allowance of $75 per month, if without a de-
pendent or dependents, or $105 per month, if he has
one dependent, or $120 per month, if he has more than
one dependent, and (2) each veteran enrolled in and
pursuing a course of 1nstitutional on-farm training or
other combination course, under this part shall be paid
subject to the limitations of this paragraph, additiona
subsistence allowance in an amount bearing the same
relation to the difference between the basic rates and
the increased rates provided in (1) hereof as the in-
stitutional training part of such course bears to a
course of full-time institutional training:? Provided,
That the minimurn payment of such alF wance, plus
any compensation or other benefit shall be (A) where
the service-connected disability is rated less than 30
per centum, for a person without a dependent, $105

r month; and for a person with a dependent, $115,
plus the following amounts for additional dependents:
(1) $10 for one child and $7 additional for each addi-
tional child, and (2) $15 for a_ dependent parent;
(B) where the service-connected disability is rated 30

r centum or more, for a person without a dependent,
gfw per month; and for a person with a dependent,
$135, plus the following amounts for additional de-

endents: (1) $20 for one child and $15 additional
or each additional child, and (2) $15 for a dependent
parent :* Provided further, That the rates set out here-

1 8ee footnote 1, E 7.

2 Sec. 3, Public Law 512, 80th Cong., provides that this Act shall
take effect A%rﬂ 1, 1948,
. 'I%Eg’ctive eptember 1, 1947, Public Law 338, 80th Cong., August
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in shall not be subject to the increases authorized by
Public Law Numbered 312, Seventy-eighth Congress,
approved May 27, 1944: And provided further, That
when the course of vocational rehabilitation furnished
to any person as herein provided consists of training
on the job by an employer, such employer shall be
required to submit monthly to the Administrator a
statement in writing showing any wage, compensation,
or other income paid by him to such person during the
month, directly or indirectly, and based upon such
written statements, the Administrator is authorized to
reduce the subsistence allnwance of such person to an
amount considered equitable and just.

“4, Where any person while following a course of
vocational rehabilitation as provided for in this part
suffers an injury or an aggravation of any injury, as a
result of the pursuit of such course of vocational re-
habilitation, and not the result of his or her own willful
misconduct, and such injury or aggravation results in

. additional disability to or death of such person, the

benefits under laws applicable to veterans of the pres-
ent war shall be awarded in the same manner and extent
as if such disability, aggravation, or death were service-
connected within the meaning of such laws; except that
no benefits under this paragraph shall be awarded
unless application be made therefor within two years
after such injury or aggravation' was suffered, or such
death occurred. . :

“5. The purpose of rehabilitation is to restore em-
ployability lost by virtue of a handicap due to service-
incurred disability. The Administrator shall have the

ower and duty to cooperate with and employ the
facilities of other governmental and State employment
agencies for the purpose of placing in gainfu{)employ-
ment persons trained under the provisions of this part.

“g. The Administrator is hereby authorized to make
such rules and regulations as may be deemed necessary
in order to promote good conduct and cooperation
on the part of persons who are following courses of
vocational rehabilitation provided by this part. Pen-
alties for the breach of such rules and regulations may,
with the approval of the Administrator, extend to a
forfeiture by the offender for a period of three months
of such portion of the pension herein provided as will
leave him not less than the amount of the monthly
pension or retirement pay to which such person is

-~ entitled for service-connected disability, and such pen-

alties may also extend to permanent discontinuance of
all further benefits of this part.

“7. The Administrator is hereby authorized to make
such rules and regulations as may be deemed necessary
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for the granting of leaves of absence to those following
courses of vocational rehabilitation provided by this

art where in his opinion such leaves do not materially
interfere with the pursuit of such courses. Such leaves
of absence shall not in the case of any person be
granted in excess of thirty days in any consecutive
twelve months except in exceptional circumstances as
determined by the Administrator: Provided, That
during leave of absence under this paragraph such
person shall be considered to be pursuing his course of
vocational rehabilitation under this part.

“8. There is hereby authorized to be appropriated,
out of any money in the Treasury of the United States
not otherwise appropriated, available immediately
and until expended, the sum of $3,000,000, to be utilized
by the Veterans’ Administration under such rules and
regulations as the Administrator may prescribe, as a
revolving fund for the purpose of making advance-
ments, not exceeding $100 in any case, to persons com-
mencing or undertaking courses of vocational rehabili-

-tation under this part, and advancement to bear no
interest and to be reimbursed in such installments as
may be determined by the Administrator by proper
de(fl,mtions from any future payments of compensation,
pension, or retirement pay.

“9., The Administrator shall have the power to pro-
vide courses of instruction for personnel and may detail
employees to attend the same and may detail any such

" personnel to attend courses conducted by other than
Veterans’ Administration a%encies, including private
organizations, and such employees 1n addition to their
salaries shall be entitled to the payment of expenses
incident to such detail, including transportation and
tuition, as the Administrator by rules and regulations
shall provide; and also in his discretion, to make, or,
as by agreement with other agency or institution, cause
to be made studies, investigations, and reports inquir-
ing into the rehabilitation of disabled persons and the
relative abilities, aptitudes and capacities of the several

oups of the variously handicapped and as to how
their potentialities can best be developed and their serv-
ices best utilized in gainful and suitable employment,
including the rehabilitation programs of foreign na-
tions engaged in the present war. For this purpose he
shall have the power to cooperate with such public and
private agencies as he may deem advisable and to call in
consultants who shall receive as compensation for their
services a reasonable per diem, which the Administra-
tor shall by rules and regulations provide, for each day
actually spent in the work provided for herein and
shall in addition be reimbursed for their necessary trav-
eling and other expenses. For the purposes of this
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part, the Administrator may accept uncompensated
services upon such agreement as he may deem feasible.”

Skc. 3. The appropriation for the Veterans’ Admin-
istration, “Salaries and expenses, medical and hospital,
and compensation and pensions”, shall be available for
necessary expenses under part VII, as amended, or part
VIII of Veterans Regulation Numbered1(a),and there
is hereby authorized to be appropriated such additional
amount or amounts as may be necessary to accomplish
the purposes thereof. Such expenses may include, sub-
ject to regulations issued by the Administrator and in
addition to medical care, treatment, hospitalization,
and prosthesis, otherwise authorized, such care, treat-
ment, and supplies as may be necessary to accomplish
the purposes of part VIL as amended, or part VIII of
Veterans Regulation Numbered 1 (a). Any such ap-
propriation shall also be available for use by the Ad-
ministrator in reimbursing State and local agencies for
reasonable expenses incurred by them in (1) rendering
necessary services in ascertaining the qualifications of
industrial establishments for furnishing on-the-job
training to veterans under the provisions of part VIII
of such regulation, and in the supervision of industrial
establishments furnishing such training, or (2) fur-
nishing, at the request of the Administrator, any other
services or facilities in connection with the administra-
tion of programs for training on the job under such
provisions, or (3) furnishing, at the request of the Ad-
ministrator, information concerning educational op-
portunities available in schools and colleges.

Skc. 4. Any books, supplies, or e(}uipment furnished
a trainee or student under part VII or part VIII of
Veterans Regulation Numbered 1 (a) shall be deemed
released to him: Provided, That if he fail, because of
fault on his part to complete the course of training or
education afforded thereunder, he may be required, in
the discretion of the Administrator, to return any or
all of such books, supplies, or equipment not actuall
expended or to repay the reasonable value thereof:
Provided further, That returned books, supplies, or
equipment may be turned in to educational or training
institutions for credit under such terms as may be
approved by the Administrator, or disposed of in such
other manner as may be approved by the Adminis-
trator.

1 See footnote 2, p. 15.
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[PtBLIc Law 549—791H CoNGRESS ]

[CHAPTER 672—2D SESSION]
[H. R. 6739]
AN ACT

Making appropriations for the Department of Labor, the Federal Security Agency,
and related independent agencies, for the fiscal year ending June 30, 1947,
and for other purposes.

* * * *® * x® *
" TITLE I—DEPARTMENT OF LABOR
* * % % * * *

UnrTED STATES EMPLOYMENT SERVICE
* * * & * » *

On November 15, 1946, the Secretary of Labor shall transfer, to
the State agency in each State designated under section 4 of the Act of
Congress approved June 6, 1933, as amended, as the agency to admin-
ister the State-wide system of public employment offices in cooperation
with the United States Employment Service under said Act, the opera-
tion of State and local public employment office facilities and proper-
ties which were transferred by such State to the Federal Government
in 1942 to promote the national war effort. The Secretary of Labor
shall, on request of the State agency, also provide for the transfer
and assignment to such State, without reimbursement therefor, of any
other public employment office facilities and properties within such
State, including records, files, and office equipment: Provided, That
as a condition to such transfer and assignment of Federal properties,
the Secretary may require the recipient State to waive any claim
which may then exist or thereafter arise out of the use made by the
Federal Government of, or for the loss of or damage to, property and
facilities transferred to the Federal Government as hereinabove
described.

* * » * P » »

Skc. 702. This Act may be cited as the “Labor-Federal Security
Appropriation Act 1947”.

Approved July 26, 1946.
41
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[PusLic Law 697—791H CoNGRESS]
[CraprER 917—2D SE8sION]
[S. 2085]
AN ACT

To amend title V of the Act entitled “An Act to expedite the provision of housing
in connection with the national defense, and for other purposes”, approved
October 14, 1940, as amended, to authorize the Federal Works Administrator to
provide needed educational facilities, other than housing, to educational in-
stitutions furnishing courses of training or education to persons under title II
of the Servicemen’s Readjustment Act of 1944, as amended.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That (a) subsection
(a) of section 502 of the Act entitled “An Act to expedite the provi-
sion of housing in connection with the national defense, and for other
purposes”, approved October 14, 1940, as amended, is amended by
striking out “this title V,” and inserting in lieu thereof “sections 501,
502, and 503 of this title,”. .

(b) Subsection (b) of section 502 of such Act, as amended, is
amended by inserting after the word “institutions” the words “or for
members of faculties (including the families of such members) of
educational institutions furnishing education and training to veterans
under title II of the Servicemen’s Readjustment Act of 1944, as
amended,”.

(¢) Subsection (c) of such section is amended by inserting after
the word “institutions” the words “or for members of faculties (includ-
ing the families of such members) of educational institutions fur-
nishing education and training to veterans under title IT of the Service-
men’s %eadjustment Act of 1944, as amended”.

(d) Subsection (e) of section 502 of such Act, as amended, is
amended by striking out “title V,” and inserting in lieu thereof
“section,”.

Skc. 2. Title V of such Act, as amended, is amended by adding at
the end thereof the following new section:?!

“Skc. 504. (a) At any educational institution including any educa-
tional facility operated by the Indian Service where the Commissioner
of Education shall find that there exists or impends an acute shortage
of educational facilities, other than housing, required for persons
engaged in the pursuit of courses of training or education under title
II of the Servicemen’s Readjustment Act of 1944, as amended, the
Federal Works Administrator is authorized, upon request of such
educational institution, to provide such educational facilities (1) by
the use or reuse (including disassembling, transporting, and reerect-
ing) of structures or facilities (including improvements, equipments,
materials, or furnishings but not including site acquisition and prep-
aration or the installation of streets and utility mains) under the juris-
diction or control of any Federal agency which are no longer required
by such agency and which, in the determination of said Administrator

1 Authority of Federal Works Administrator under this section terminates nine years
after the present war ; termination of the war fixed at July 25, 1947, by Public Law 239,
80th Cong., July 25, 1947.
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can be utilized to provide the needed educational facilities and which,
in the determination of the War Assets Administrator are available
for such use or reuse and (2) by connecting utilities from buildings
to mains. Upon request of the Federal Works Administrator any
Federal agency having jurisdiction or control of any such structures or
facilities may, with the approval of the War Assets Administrator, -
notwithstanding any other provisions of law, transfer such structures-
or facilities to the Federal Works Administrator, without reimburse-
ment, for such use or reuse. Without regard to the provisions of any
other law, said Administrator is authorized to transfer to any educa-
tional institution any educational facilities provided for such edu-
cational institution under this subsection.

“(b) In carrying out the provisions of this section, said Adminis-
trator is authorized to exercise all the powers contained in sections
202 (a) and (b) and title ITI of this Act, subject to all the limita-
tions contained 1n sections 203 (a) and (b) and title I1I of this Act:
Provided, That nothing herein shall exclude the Indian Service from
participation in the educational benefits provided by this Act.

“(c) To carry out the provisions of this section, and for adminis-
trative expenses in connection therewith, any funds made available
under title IT of this Act are hereby made available, and for such
purposes there is also authorized to be appropriated the sum of
$100,000,000.

“(d) Nothing in this section 504 shall affect the transfer to the
National Housing Administrator of any structures or facilities
requisitioned by %im pursuant to section 502 (b) of this Act, for
housing for veterans and distressed families of servicemen prior to
any request therefor made by the Federal Works Administrator
pursuant to the authority contained in said section 504.

“(e) Except with respect to contracts previously entered into and
court proceedings then pending, this section shall cease to be effective
on the last date on which courses of education or training may be
provided under title II of the Servicemen’s Readjustment Act of
1944, as amended. ) L

“(f) As used in this Act the term ‘educational institution’ shall
mean (a) any public educational institution or (b) any private edu-
cational institution, no part of the net earnings of which shall inure
to the benefit of any private shareholder or individual.

“(g) Nothing in this section shall authorize the transfer of any
property to the Federal Works Administrator until the preference
to veterans provided by section 16 of the Surplus Property Act of
1944, as amended, has been fully satisfied in accordance with its
terms; and for the purposes of such section 16 transfers to such
Administrator under this section shall not be considered as transfers

to a Government agency.”
Approved August 8,1946.
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[PoBLic Law 91—80TH CoNgrEss]
[CrAPTER 103—18T SESsION]
[S. J. Res. 115]

JOINT RESOLUTION

Authorizing the Administrator of Veterans’ Affairs to continue and establish
offices in the territory of the Republic of the Philippines.

Resolwed by the Senate and House of Represent-
atives of the United States of America in Congress
Bt Tad s, assembled, That the authority in section 7 of the
goth Cong., April  World War Veterans’ Act, 1924 (43 Stat. 609; 38
B U. S. C. 430), and section 101 of the Servicemen’s Re-
adjustment Act of 1944 (58 Stat.284;38 U.S.C. 693a),
to establish and continue regional offices, suboffices,
contact units, or other subordinate offices may con-
tinue to be exercised by the Administrator of Veterans’
Affairs with respect to territory of the Republic of
the Philippines on and after the date of its independ-
ence if he deems such offices necessary, but in no event
after June 30, 1950.

Approved June 14, 1947,

[PusLic Law 349—80tH CoNGRESS]
[CaaPTER 474—1sT SESSION]
[H. R. 3325]

AN ACT

To enable Osage Indians who served in World War II to obtain loans under the
Servicemen’s Readjustment Act of 1944, and for other purposes

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the provisions
of section 6 of the Act approved February 27, 1925 (43 Stat. 1008),
as amended by section 5 of the Act approved March 2, 1929 (45 Stat.
1478), which make invalid contracts of debt entered into by certain
members of the Osage Tribe of Indians, shall not apply to any debt
contracted pursuant to title III of the Servicemen’s Readjustment
Act of 1944 by any member of such tribe who, by reason of his service
in the armed forces of the United States during World War II, is
eligible for the benefits of such title III; and any.other member of
the Osage Tribe upon attaining the age of twenty-one years may
contract a valid debt without approval of the Secretary of the
Interior: Provided, That the Osage lands and funds and any other
property which has heretofore or which may hereafter be held in
trust or under supervision of the United States for such Osage Indians
not having a certificate of competency shall not be subject to lien,
levy, attachment, or forced sale to satisfy any debt or obligation
contracted or incurred prior to the issuance of a certificate of
competency.

Approved August 4, 1947.
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[PuBLic Law 372—80tH CONGRESS]
[CrAPTER 503—18T SESSION]
[H. R. 2800]
AN ACT
To amend section 5 of Home Owners’ Loan Act of 1933, and for other purposes

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That subsection (c)
of section 5 of the Home Owners’ Loan Act of 1933, as amended, is
hereby amended by adding at the end thereof the following:

“Notwithstanding any other provision of this subsection except the
area restriction such associations may invest their funds in loans
insured under title I of the National Housing Act, as amended, loans
guaranteed or insured as provided in the Servicemen’s Readjustment
Act of 1944, as amended (except business loans provided by section 503
thereof and not secured by a lien on real estate), or in other loans for

roperty alteration, repair, or improvement: Provided, That no such
oan shall be made in excess of $1,500 except in conformity to the other
provisions of this subsection, and that tge total amount of loans so
made without regard to the other provisions of this subsection shall
not, at any time, exceed 15 per centum of the association’s assets.”

Approved August 6, 1947.

[PusLic Law 646—80ta CoNGREss]
[CHAPTER 472—2D SESSION]
[H. R. 6355]

AN ACT

Making supplemental appropriations for the Federal Security Agency for the
fiscal year ending June 30, 1949, and for other purposes.

* * * * * * *

TITLE I—-FEDERAL SECURITY AGENCY
* * * * *

*

BUREAU OF EMPLOYMENT SECURITY (SOCIAL SECURITY ADMINISTRATION)
* * * *
Effective July 1, 1948, the United States Employment Service,
- including its functions under title IV of the Servicemen’s Readjust-
ment Act of 1944, is transferred to the Federal Security Agency, and
on and after such date the functions of the Secretary of Labor with
respect to the United States Employment Service are transferred to
the Federal Security Administrator and shall be performed by him or,
under his direction and control, by such officers and empl}:)yees of
the Federal Security Agency as he may designate. There are trans-
ferred to the Federal Security Agency, for use in connection with the
functions transferred by the provisions of this paragraph, the per-
sonnel, property, and records of the Department of Labor related
to the United States Employment Service, and the balances of such
rior appropriations, allocations, and other funds available to the
%nited States Employment Service as the Director of the Bureau of
the Budget may determine. The provisions of section 9 of the Reor-

x
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anization Act of 1945 (Public Law 263, Seventy-ninth Congress)
shall apply to the transfer effected by this paragraph in like manner
as if sucg transfer were a reorganization of the agencies and functions
concerned under the provisions of that Act.
Tk * * * * * *
Sec. 202. This Act may be cited as “The Supplemental Federal
Security Agency Appropriation Act, 1949”.
* * * * * * *
Enacted into law June 16, 1948, notwithstanding veto by the
President.

[PuBLic Law 660—80Te CoNGRESS]

[CHAPTER 486—2D SESsION]
[H. R. 5134]
AN ACT

To amend Public Law Numbered 432, Seventy-sixth Congress, to include an
allowance of expenses incurred by Veterans’ Administration beneficiaries and
their attendants in authorized travel for vocational-rehabilitation purposes

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 1 of
Public Law Numbered 432, Seventy-sixth Congress, approved March
%4, 1940 (54 Stat. 49), as amended, is hereby amended to read as

ollows:

“That the Administrator of Veterans’ Affairs is hereby authorized,
under regulations to be prescribed by the President, to pay the actual
necessary expenses of travel, including lodging and subsistence, or
in lieu thereof an allowance based upon the mileage traveled, of any
person to or from a Veterans’ Administration facility or other place in
connection with vocational rehabilitation or for the purpose of exam-
ination, treatment, or care: Provided, That payment of mileage in
connection with vocational rehabilitation or upon termination of exam-
ination, treatment, or care may be made prior to completion of such
travel: And provided further, That when any such person requires an
attendant other than an employee of the Veterans’ Administration for
the performance of such travel, such attendant may be allowed ex-
penses of travel upon a similar basis.”

Approved June 16, 1948.

[PuBLic Law 702—80TH CoNGrEsSs]
[CaapTER 533—2D SESSION]
[H. R. 4244]
AN ACT

To authorize assistance to certain veterans in acquiring specially adapted housing
which they require by reason of the nature of their service-connected
disabilities.

* » L L] ] * *
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Skoc. 2. Veterans Regulation Numbered 1 (a), as amended, is hereby
amended by adding at the end thereof a new part to be known as part
IX and to read as follows:

* * * * * ‘ *

“4, Any person who accepts the benefits of this part shall not b
reason thereof be denied the benefits of title III of the Servicemen’s -
Readjustment Act of 1944, as amended.

* * * * * * *97

Approved June 19, 1948.

[PuBLic Law 864—80tH CONGRESS]
[CaaPTER 784—2D SESSION]
[S. 2790]
AN ACT

To amend the Servicemen's Readjustment Act of 1944, as amended, and for
other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That title ITI of the
National Housing Act, as amended, is hereby amended to read as
follows:

“TrrLE 111—FEDpERAL NATIONAL MORTGAGE ASSOCIATION
“CREATION AND POWERS OF THE FEDERAL NATIONAL MORTGAGE ASSOCIATION

- “Skc. 301. (a) The Administrator is further authorized and em-
powered to provide for the establishment of a Federal National Mort-
gage Association (hereinafter referred to as the “Association”) which
shall be authorized, subject to such rules and regulations as may be
prescribed by the Association—

“(1) to purchase, service, or sell any mortgages, As amended by
which are insured after April 30, 1948, under title II, Law 901, 80th
or title VI of this Act, or guaranteed after April 80, {oig- Aug- 10
1948, under section 501, or section 502, or section 505
(a) of the Servicemen’s Readjustment Act of 1944, as
amended : Provided, however, That—

“(A) no mortgage shall be offered to the Association for purchase
by, or if it covers property held by, Federal, State, or municipal
instrumentalities;

“(B) no mortgage may be purchased for an amount exceeding the
unpaid principal balance thereof, plus accrued interest, at the time of
purchase;

“(C) no mortgage shall be offered to the Association for purchase
if the original principal obligation of the loan exceeds or exceeded
$10,000 for each family residence or dwelling unit covered by the mort-
gage or other lien securing the loan ;
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- “(D) no mortgage shall be offered to the Association for purchase
uﬁllessfoﬁ'ered by the original mortgagee prior to any other sale
thereof;

As amended by _“(E) no mortgage shall be offered to the Associa-
Law 901, 80th tion for purchase by any one mortgagee (1) unless such

(o3& Aue- 10, mortgage is secured by property used, or designed to
be used, for residential purposes and (? if the unpaid
principal balance thereof, when added to the aggre-
gate amount paid for all mortgages purchased by the
Association from such mortgagee pursuant to author-
ity contained herein, exceegs 50 per centum of the
original principal amount of all mortgages made by
such mortgagee which, except for this subparagraph
(E), meet the requirements of this section.

“(F) no mortgage shall be purchased by the Association unless
the mortgagee certifies that the housing with respect to which the mort-
gage was made ineets the construction standards prescribed for insur-
ance of mortgages on the same class of housing under the National
Housing Act, as amended.

“(2) to borrow money for any of the foregoing purposes through
the 1ssuance of notes or other such obligations as hereinafter provided.

“(b) The Federal National Mortgage Association, a subsidiary of
the Reconstruction Finance Corporation and established pursuant to
the provisions of this title as in effect prior to June 1, 1948, shall be the
Association referred to in subsection (a) of this section. The Board
of Directors of the Association shall consist of not less than five persons
to be appointed by the Chairman of the Board of Directors of the
Reconstruction Finance Corporation, or the Acting Chairman in the
case of a vacancy in the office of Chairman, from the Directors, officers,
or employees of such Corporation and the officers shall be appointed by
the Board of Directors from the Directors, officers, or employees of the
Reconstruction Finance Corporation.

“(c) The Association created under this section shall have succes-
sion from the date of its organization unless it is dissolved by order
of the Administrator as hereinafter provided, or by Act of Congress,
and shall have power—

“(1) toadopt and use a corporate seal;

“(2) to make contracts;

“(8) to sue and be sued; complain and defend, in any court of law

or equity, State or Federal;

“(4) to conduct its business in any State of the United States, or in
the District or Columbia, Alaska, Hawaii, Puerto Rico, or the Virgin
Islands, and to have one or more offices in such State, or in the District
of Columbia, Alaska, Hawaii, or Puerto Rico, one of which offices shall
be designated at the time of organization as its principal office;

“(5) to do all things as are necessary or incidental to the proper
management of its affairs and the proper conduct of its business.

“(d) The Association may have a capital stock of not to exceed
$20,000,000 and paid-in surplus of $1,000,000, subscribed by the Recon-
struction Finance Corporation.
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“(e) The Association, for the purpose of all actions by or against
it, real, personal, or mixed, and all suits in equity, shall be deemed
a citizen of the place in which its principal office is located.

“(f) No individual, association, partnership, or corporation, except
the association organized under this section, shall hereafter use the
words ‘Federal National Mortgage Association’ or any combination of -
such words, as the name or a part thereof under which he or it shall do
business. Every individual, partnership, association, or corporation
violating this prohibition shaﬁ be guilty of a misdemeanor and shall
be punished by a fine of not exceeding $100 or imprisonment not ex-
ceeding 30 days, or both, for each day during which such violation is
committed or repeated. The provisions of section 5243 of the Revised
Statutes shall not apply to the Association created under this title.

“OBLIGATIONS

“Sec. 302. The Association is authorized to issue and have out-
standing at any time notes or other obligations in an aggregate amount
not to exceed (1) 40 times the amount of its capital and surplus, and
in no event to exceed (2) the current unpaid principal of mortgages
held by it and insured under the provisions of titles II and VI of
this Act and guaranteed under section 501, 502, or 505 (a) of the
Servicemen’s Readjustment Act of 1944, as amended, plus the amount of
its cash on hand and on deposit and the amortized value of its invest-
ments in bonds or other obligations of, or in bonds or other obligations
guaranteed as to principal and interest by, the United States.

“INVESTMENT OF FUNDS

“Skc. 303. Moneys of the Association not invested in mortgages or
in operating facilities shall be kept in cash on hand or on deposit, or
invested in bonds or other obligations of, or in bonds or other obliga-
tions guaranteed as to principal and interest by, the United States;
except that the Association shall keep and maintain such reserves
as it may deem necessary.

“TAXATION PROVISIONS

“Skc. 304. The Association, including its franchise, capital, reserves
surplus, mortgage loans, income, and stock shall be exempt from al
taxation now or hereafter imposed by the United States, by any Ter-
ritory, dependency, or possession thereof, or by any State, county,
municipality, or local taxing authority, except that any real property
of the Association shall be subject to State, Territorial, county,
municipal, or local taxation to the same extent according to its value
as other real property is taxed.

“MANAGEMENT OF ACQUIRED PROPERTIES

“Sec. 805. The Association shall have power to deal with, rent,
renovate, modernize, or sell for cash, with a view to assuring a maxi-
mum financial return to the Association, any property acquired by it
as a result of foreclosure proceedings or otherwise.

Google



50 APPENDIX

“1IQUIDATION

“Sec. 806. The Administrator shall have power to terminate the
existence of the Association and order its liquidation and the winding
up of its affairs whenever the Administrator determines, in his judg-
ment, that the need therefor no longer exists. The Association shall
make a report of its activities to the Administrator in January and
July of each year for the preceding 6 months’ period, which report
shaﬁ be transmitted to the Congress, together with the Administra-
tor’s recommendations thereon.”

Sec. 2. Nothing in the amendment made by the first section of this
Act shall limit the authority of the Federal National Mortgage Asso-
ciation to service or sell any mortgage purchased prior to the date
of the enactment of this Act, or to purchase, service, or sell any mort-
gage with respect to which a cammitment to purchase was made prior
to the date of the enactment of this Act.

Sec. 3. Section 4 (c¢) of the Reconstruction Finance Corporation
Act, as amended, is hereby amended by striking out “$1,500,000,000”
and inserting in lieu thereof “$2,000,000,000.”

Skec. 4. Section 4 of the Reconstruction Finance Corporation Act,
as amended, is hereby amended by adding at the end thereof a new
subsection reading as follows:

“(h) The Corporation may subscribe for the nonassessable stock
of the Federal National Mortgage Association: Provided, That the
total face amount of stock so subscribed for and held by the Corpo-
ration shall not exceed at any one time $20,000,000.”

* * * * *® * %*

Approved July 1, 1948.
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